12/ 07/ 2000
Good growth in 2nd quarter

Sar ban Si ngh
MALAYSI A is expected to regi ster a gross donestic product grow h of
bet ween nine and 10 per cent for the second quarter of this year.

Prime M nister Datuk Seri Dr Mhathir Mohamad said al t hough the GDP
growmth in the second quarter was slower than in the first, "it is still a
good figure”

"I think it will be about nine or 10 per cent, slower than in the first
quarter,"” he said.

The GDP in the first quarter was 11.7 per cent.

Dr Mahathir was asked this by reporters after he opened the Mal aysi an
Structural Steel Association convention and exhibition 2000 at Seri
Kenmbangan out si de Kual a Lunpur yest erday.

He was al so asked whether the projected 5.8 per cent GDP growth rate for
this year would be revised with the country registering strong growhs in
the first half of this year.

To this, he said: "W are still projecting 5.8 per cent. Sone people are
saying it nay be nore but we are very conservative."

Several econonists have predicted a higher economic growh for Ml aysia

According to a Reuters poll, 10 research houses feel the Ml aysian
econony will expand by 7.5 per cent in 2000 and 6.2 per cent in 2001.

On whet her the Government would lift the the ringgit pegging to the US
dollar following the strong growh, Dr Mahathir said it would not "unl ess
the situation beconmes unconpetitive for Ml aysia".

"It (the peg at RMB. 80 to US$1) will remain until we reach a situation
where we becone totally unconpetitive," he said.

For the tinme being, he added, there was no reason for Malaysia to worry
over the peg as the econony was doing very well.

"Why should we be worried. W are doing very well and are very
confortable ... nobody is getting hurt. So why do you want us to revi se?"

Bank Negara governor Datuk Dr Zeti Akhtar Aziz during an interviewwth
Reuters tel evision in Fukuoka, Japan on Sunday, had said Ml aysia woul d
mai ntain the remai ning selective capital controls for a "very, very |ong
tinme".
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