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MAHATHI R- TI ME- SI NGTEL
GOVT NOT AGAI NST TI ME- SI NGTEL DEAL, SAYS PM

By: Mohd Arshi Daud & Siti Hawa O hman

KUALA LUVPUR, May 12 (Bernamm) -- The governnment did not object to a
proposal by Singapore Tel econmuni cations Ltd (SingTel) to buy stakes in
Ti me Engi neering Bhd and Ti ne dotCom said Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad t oday.

The proposal has since |apsed. Tine, SingTel and Renong signed a heads
of agreenent on April 5 and were to have proceeded with their deal by May 5
after a due diligence exercise.

This was extended until yesterday when the parties concerned did not
firmup the deal by May 5. But the deal has since been aborted when the
three parties did not issue any statenent yesterday.

"W are not agai nst anybody," the UWNO president told a press
conference held at the end of the second day of the 54th UWNo genera
assenbly here.

Under the failed RVMR2.2 billion Tinme-Singtel deal, the Singapore conpany
woul d have owned a 20.59 percent stake in Tine's subsidiary, Tinme dotCom
and 14.5 percent stake in Tinme itself.

Ti me, which has debts totalling RMA.8 billion, has proposed a RMVB
billion deal in the formof RML. 465 billion in cash settlenent to its
creditors and RML.5 billion in zero coupon notes.

But the Tinme-Singtel deal was countered by Sapura Hol di ngs Bhd, a
substantial creditor of Tinme's nassive debts, which was keen to have for
itself a 40 percent interest in Tinme dot Comunder an alternative debt
restructuring proposal.

Sapura has pool ed nore than 26 percent of the voting rights from anong
creditors in an effort aimed at rejecting the debt restructuring proposa
of Time should the latter agree to a tie-up with SingTel

Sapura, Tel ekom Mal aysia and the Enpl oyees' Provident Fund (EPF) are
understood to be Time's najor creditors. Tinme owes Sapura al one some Rw40
mllion.

In a statement today, SingTel's president and chi ef executive officer
Lee Hsien Yang expressed regret over the aborted deal .

"W have not been told of the reason for this," he said.

He al so said the proposed investnment in Tine by SingTel woul d have
fully conplied with regul ati ons governing forei gn ownership in Ml aysi an
t el ecommuni cati on compani es.

Reports yesterday specul ated that Khazanah Nasi onal Bhd, the
government's investnent arm is keen to take up a stake in Tine.

But both Dr Mahat hir and Finance M nister Tun Dai m Zai nuddi n yest er day
deni ed any know edge of Khazanah eyeing for a stake in Tine.

When asked on market talk that the aborted Ti me-Si ngTel deal showed
that the Mal aysi an governnment was not willing to allow the sale of a
strategic stake in a | ocal tel ecomunication conpany to a conpany
substantially owned by the Singapore governnment, Dr Mahathir said:

"You know t he mar ket makes all kinds of conclusion regardi ng why
anyt hi ng happens in this country. Sone of them have al ways been proven
wr ong. "

Noting that the narket has to speculate on certain natters, the Prine
M ni ster stressed that the government has "no dealing" in the failed deal

"If they (conpanies in the proposals concerned) think that it is good
for the country, they should act the sanme way. If they think it is good for
their conpany, it is up to themto rmake the decision," he added. - - BERNAMA
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