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GOVT WLL ALLOWMORE FDI's | N PORTS AND Al RLI NES, SAYS DR MAHATHI R

PETALI NG JAYA, Cct 17 (Bernama) -- The governnent woul d all ow nore
foreign direct investnments (FDIs) in donestic ports and airline conpanies
as it was inportant to have strategic alliances, the Prime Mnister said.

Dat uk Seri Dr Mahat hir Mhanmad was responding to a question during a
medi a conference here today, on whether the forthcom ng Budget 2001 woul d
contain such a nove

"We do not allow people just to invest. Like the pension funds, they do
i nvest but they bring nothing, except nobney.

"What we are interested in are people with certain expertise, markets
or services which will contribute towards the performance of our facilities
through their investnents," he told newsnen after addressing a K-econony
conference organi sed by the MCA Engli sh-speaki ng nmenbershi p bureau here
t oday.

Asked whet her there would be nore incentives to entice FDIs in ports
and airlines, Dr Mahathir said he did not think there was a need to do so.

He expl ai ned that investnent decisions were not nade entirely because
of incentives, as others could offer the sane formof incentives.

Busi ness deci si ons were nade based on the political situation and
stability of a country, as well as the managenent and growth of the
country's econony, he said.

On whether a "sin tax" woul d be i nposed on the tobacco industry, Dr
Mahat hir said that was a "top secret.”

Even the cabinet ninisters have not been told, he said.

He said the tobacco industry generally feared the budget because that
was when new t axes were introduced.

Nevert hel ess, Dr Mahathir noted that the tobacco industry could survive
new taxes and was still able to make a I ot of profits.

On the thrust of Budget 2001, the Prime Mnister said: "W al ways
strive for a good budget that will stinmulate the econony.”

Asked whet her Budget 2001 woul d be ained at attracting nore FDIs in
general, Dr Mahathir said Mal aysia has | ess problens to attract FDI s
contrary to clains by certain quarters that other countries were offering
better incentives.

The country has added advantages that nade foreign investors felt
Mal aysi a was a good bet, he said.

As to whet her the budget would contain new neasures to stinulate
donestic consunption, Dr Mahathir said that was al ready happening foll ow ng
the governnment's nove to increase civil servants' salaries by 10 percent.

And whet her corporate taxes woul d be reduced, he said the governnent
has prom sed to cut corporate taxes.

However, Dr Mahathir declined to say whether this nove woul d be
unvei l ed i n Budget 2001.

On anot her subject, Dr Mahathir said the governnent would like to
revanp the entire education curriculumin one go but noney was the
stunbl i ng bl ock

"W don't have enough funds to change all schools into smart school s
but we would like to do that," he added.

He said that the smart school programe would have to start with a
group of schools in the initial stage to gain experience before the
programre i s expanded to all schools. -- BERNAMA
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