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Greater Unctad role in global financial issues

Har dev Kaur in Bangkok

BANGKCOK, Sun: The United Nations Conference on Trade and Devel opnment
(Unctad) will have a greater role in ensuring financial stability
"incl udi ng enhanci ng the early warni ng and response capabilities for
dealing with the energence and spread of financial crisis".

This is viewed as a step forward in "financial issues” even though
Unct ad woul d do so through the traditional neans of "rel evant anal ysis
froma devel opment perspective".

Previ ously, the organi sation conprising mainly of devel opi ng countri es,
i ncl udi ng sonme of the world's poorest, was not even all owed to touch on
matters dealing with financial issues.

Many devel opi ng countries, taking the | ead from Mal aysia, spoke out on
the need for areformof the international financial architecture that has
failed themm serably causing untold msery to mllions.

Prime M nister Datuk Seri Dr Mahat hir Mohamad has on nunerous occasi ons
spoken out on the need to regul ate and control devastating short-term
financial flows.

In his keynote address to Unctad | ast week, he called for the effective
partici pati on of devel oping countries in the decision-naking process in
all international institutions, stressing that international institutions
nmust have t he nechanisnms to allowthe views of all to be heard.

In the Plan of Action agreed to, after nuch horse trading, Unctad shoul d
"contribute to the debate"” on issues related to the strengthening and t he
ongoi ng reformof the international financial institutions.

Unctad' s roleinthe reformof the international financial architecture
was one of the nost contentious issues, with some devel oped countries
adamant that it shoul d have no say.

Some devel oped countries, including the US, opposed the earlier version
whi ch call ed on Unctad t hrough its anal ytical work, "to assi st devel opi ng
countries in advancing their devel opment objectives" in the ongoing reform
of the international financial institutions.

The devel oped countries do not want to change the status quo even as
they continue to call on devel opi ng countries to i nplenent structura
changes, be transparent and restructure their conpani es and their
economi es and liberalise. But the devel oped countries are not prepared to
do the sanme when it applies to them

The Pl an of Action, which outlines the work programme for Unctad over
t he next four years, also called for i nprovenments "on as broad and | i bera
a basis as possible" of market access conditions for agricultural and
i ndustrial products of export interest to | east devel oped countries
(LDGCs) .

The pl an al so urged devel oped countries to grant duty free and quota
free market access for "essentially all" exports originatingin LDCs.

It was poi nted out that many devel opi ng countries face probl ems when
trying to diversify into higher val ue added and manuf act ured exports with
nore dynam ¢ denmand prospects.

It is clear, the Plan said, that while the rul es-based systemseeks to
establish a level playing field, remaining trade barriers have a negative
i mpact on devel oping countries. Wiile trade barriers in the main nmarkets
are now general ly | ow for nost trade of devel oped countries, thereis a
| ack of "equal opportunities" for devel opi ng countries' exports.

The nunber of export products of particular interest to devel oping



countries such as textiles are subject to highinport barriers, including
non-tariff barriers. Inaddition, the support for agriculture production,
i nvestnent and exports in devel oped countries was seen to have negative

i npact on devel opi ng countries' export and production capacity.

Though devel opi ng countri es sought strong words on devel oped countri es'
support for their farmsector, the final text was nmild: "Subsidies can
affect the relative conmpetitive positions of countries and have a
di storting effect on devel opi ng countries".

Currently agricultural and food subsidi es i n devel oped countries runs
into billion of dollars and conpete directly with devel opi ng countries’
produce which are al so subjected to tariffs and quot as.

One estimate is that the renoval of tariffs on agricultural inports from
devel opi ng countries will provide an additional US$30 billion (US$1l =
RMVB. 80) to US$45 billion for devel oping countries which will provide sone
i npetus for poverty all eviati on and devel opnent i n devel opi ng countri es.

Poul Ni el sen, the European Comm ssi oner for Devel opment, naintained that
t he enl argenent of the EU had conpelled it to "restructure and drastically
reduce the | evel of subsidies". Interns of market access, in conparison
with US and Japan "we are not in any way in a position where we have to
apol i gi se", he said.

On anot her contentious issue - corruption and good governance - the Pl an
took i nto account the views of devel opi ng countries and cal |l ed for
"account abl e gover nance" and poi nted out that corruption affected both
devel oped and devel opi ng countri es.

The 171-point (change from169) Plan of Action also | ooks into the
plight of the highly indebted poor countries, the question of debt relief,
foreign direct investnment flows, trade liberlisation andthe declining
O ficial Devel opnent Assistance (ODA) i n which the devel oped countries
collectively mssed the 0.7 per cent GDP target set by the UN. In nmany
African countries, ODA represents | ess than 0.2 per cent of total GDP.
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