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DATUK Seri Dr Lim Keng Yai k gave a good account of hinmself in Jakarta | ast
week. The Primary Industries Mnister and Gerakan President, a senior
menber of the Cabinet, did very well when asked to undertake an assi gnnent
at the mnisterial neeting between Mal aysi a and I ndonesi a at the Nati onal
Pal ace.

As a menber of Prine Mnister Datuk Seri Dr Mahat hir Mhamad' s officia
delegation to Indonesia, Dr Limwas given the task of explaining the

phi | osophy and historial perspective of the New Econonmic Policy to

Presi dent Abdurrahman Wahi d and several of his Cabinet colleagues.

I n perfect Bahasa Mal aysia, Dr Limgave an honest and cl ear explanation
on a subject which Indonesia is very interested in now. Abdurrahnman, or
Qus Dur as he is also referred to, wants to see if Indonesia could al so
have a sinmilar policy to help correct its econom c inbal ances between its
pri bum (Bumi putera) and other comunities, particularly Chinese.

In fact, Indonesia is already studying the nerits of having its own

weal th distribution schene in the mould of Ml aysia's Pernbpdal an Nasi ona
Ber had.

The adm nistrators of the vast island archipelago believe that this

could alleviate its domestic soci o-econon ¢ problenms and bring the country
back to its previous growth | evel s.

The statistics give a worrying picture of the state of affairs. Wth a
popul ati on of 210 million, predom nantly Mislins, the econony is in the
hands of the Chinese, which forns | ess than four per cent of the
popul ati on.

Unenpl oynment is ranpant, housing is grossly inadequate and the
concentration of wealth in the country's elite has sparked massive unrest
in recent nonths.

Inflation is soaring, reducing further the people's purchasi ng power.
Rice, a staple food, is said to rise by 182 per cent by the end of the
year and at |east of the population is said to go bel ow the poverty line
by the end of the year.

As if this is not a big enough challenge, Indonesia is also under the

I nternati onal Monetary Fund' s mi croscope.

W1l the adoption of policies based on the NEP and the inplenmentation of
schemes like PNB's alleviate I ndonesia's soci o-econom ¢ probl ens, thus
bringing the country to sonme nmeasure of political stability?
Theoretically, it may work. But for practical purposes, this would depend
on two rain factors.

Does | ndonesia have the infrastructure to carry out these plans? Equally
i mportant, does Indonesia have, in the words of Finance Mnister Tun Daim
Zai nuddi n, a "suprem" who will ensure that these policies are properly
and effectively carried out?

In Mal aysia, the NEP succeeded in helping to lay the foundation of a
robust soci o-econonic reforns because it has the support of the mgjor
political parties, which gave the Governnent the political will and cl out
to make deci sions and i npl enent t hem whol e-heartedly.

Successive Prine Mnisters - Tun Abdul Razak Hussein, Tun Hussein Onn

and Dr Mahathir - provided the | eadershi p which hel ped ensure success.

In fact, Dr Mahathir is now able to speak his mind and argue Ml aysia's
case and that of devel oping countries after having proven to others that
the country's econom c policies have borne much positive results.



It is interesting to note that Gus Dur paid special nmention to this |ast
week, a point which carries with it certain national pride and
responsibilities.

Dr Mahathir, in return, has asked Gus Dur to send a teamto study the
merits of the NEP and PNB-type schenes before adopting themin |Indonesia.
In his remarks at a business forumattended by political and econom c

deci sion nmakers fromboth sides, Gus Dur said: "We like to learn from

Mal aysi a. There's so nuch to |earn, and we hope you will show us the way.
From t hereon, Mal aysia and I ndonesi a can work together to seek gl oba
justice in trade, in econony. This visit by Dr Mahathir is short, but is
very meani ngful to us."

Gus Dur's comments differ somewhat from previous statenments made the
country's past | eadership. Indonesia was not always forthcomng with its
acknow edgenents of Ml aysi a econonic achi evenents, adopting instead a
"big brother" profile.

Many observers felt that this had often "di scouraged" |ndonesians to use
the Mal aysi an experience even when this was seen as | ogical and essenti al
There is much truth in Qus Dur's words, especially when seen in the

wi der context of an Asean econony about to face trade liberalisation when
World Trade Organi sation rules cones into force soon.

Asean, with its own attenpts at freer novenent of goods and services,

must speak and be seen to be speaking with one voice to face the inpact of
gl obal i sation, sonme of which will be negative and probably disruptive to
its own donestic devel opnents.

Gus Dur and Dr Mahathir will be neeting once every two nonths. This is
good as this will help the two | eaders to strengthen bilateral relations
bet ween the two countries.

Dr Mahathir's enphasis that it would not interfere in Indonesia's

internal problens, i.e. Aceh particularly, augurs well for the two-way
relations in the future.

In other areas of economi c co-operation, |ast week's discussions al so
centred on cl oser rapport between the national airlines of both countries,
better road links, the possibility of devel oping a new financial centre in
Brunei, the mechanismto facilitate trade and commerce, port and shi ppi ng
col I aborati on.

The inclusion of a large del egati on of businessnen in the entourage
suggests that Ml aysia would like to see nore of its businessnen invest in
I ndonesi a and participate in its econom c recovery.

But as Dai m poi nted out, rmuch woul d depend on the busi nessnen's own
efforts in pitting their skills in an environnent which is different from
the I ndonesia they were famliar with

Gus Dur hinsel f, when asked whet her Ml aysi an busi nessnmen woul d be
getting any preferential treatnent considering I ndonesia was keen to have
foreign investnments, gave some ideas on this.

He said foreign investors will have to operate on the basis of free
conpetition but the relevant ministries can provi de necessary assi stance

i f warranted.

This should be sufficient for |ocal businessnen to pursue their

i nterests, provided they know who they are dealing with and famliar with
the rul es and regul ati ons.

At the end of the day no one, except the businessnmen thensel ves, can

hel p them nore than thensel ves. "If they are good busi nessnmen, they should
be able to do well. It's up to themreally," Daimsaid when asked to
conment on the nmatter.

On bal ance, Dr Mahathir's trip has done nuch to pave the way for nore
meani ngf ul engagenent. Ml aysi ans, regardl ess whether they are in the
public or private sector, need to know | ndonesi a once again if they w sh



to benefit fromthe changing climte. The sooner this is done, the better.
( END)



	Gus Dur acknowledges Malaysia's achievement (NST 14/03/2000)

