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Happy endi ng seen likely

Cheah Chor Soo

A "HAPPY endi ng" appears to be likely in the di spute over the renoval of
car hire-purchase | oan comni ssion for car dealers, follow ng tal ks
yesterday with Bank Negara officials.

An announcenent is expected on how the central bank will vary its
deci sion on the conm ssion once its governor, Datuk Dr Zeti Akhtar Aziz,
returns this week fromoverseas.

A Bank Negara source said the alnmpbst 2 1/2-hour neeting between car
deal ers fromvari ous associ ati ons and Bank Negara of ficials yesterday
"went on well".

This was the second neeting between both parties. The first was | ast
week after which the car deal ers had subnmitted a menorandum detailing
their cause

"There was progress ... It seens that an ami cabl e solution has been
reached with the central bank hol di ng back an announcenment pending the
return of its governor," another source said.

Zeti was in Cairo as part of the Ml aysi an del egati on acconpanyi ng Prine
M ni ster Datuk Seri Dr Mahathir Mhamad to the 10th Group of 15 Summit.

The deal ers' associ ati ons of Edaran O onobil Nasi onal Bhd, Perusahaan
O onpbi | Kedua Sdn Bhd, Usahasanm Proton-DRB Sdn Bhd and ot her car
conmpani es had subnitted a nenorandumto Bank Negara asking for a four per
cent conmission for the work involved in hel ping both custoners and
fi nance conpany officials in applying for and processing | oan
appl i cations.

The four per cent was arrived at on the basis of the high overheads nany
deal ers have, especially those with big operations.

Meanwhi | e, Associ ation of USPD Deal ers president Col (R) Abdull ah
Dol mat, who was at the neeting, refused to say what transpired at the
meet i ng.

"Wt are not allowed to reveal the details. Wait for Bank Negara's
statenment,” he said, adding that the association was satisfied with the
meeting' s out cone.

It is learnt that EON managi ng director Datuk Adzm Abdul Wahab was al so
at the neeting.

EQON, which has been rather supportive of the dealers' plight, had
submtted a letter to Bank Negara | ast nmonth, appealing to it and the
Nati onal Economi ¢ Action Council not to renove the one per cent
conmi ssi on.

The national car distributor has been experiencing a 30 per cent drop in
booki ngs since June 1.

In addition, finance conpanies are also believed to have submitted their
own recomrendat i ons.

Car deal ers had rai sed a hue and cry when Bank Negara banned the
conm ssion fromJune 1.

Until Bank Negara scrapped the comm ssion, dealers were getting a
m ni nrum one per cent of the total |oan ambunt for every year of the
payback peri od.

Previ ously, when a buyer took, for instance, a RWO0, 000 | oan over five
years, the dealer got a one-tine paynent of RM2, 000 as conmmi ssion at the
rate of RVMM00 a year.

The conmi ssi on was nuch bigger if the | oan val ue was hi gher and the
payback period | onger. Finance conpanies used to cap the repaynent period



at five years but in recent years this has been extended to seven years.
The deal ers clained the nove had resulted in a 60 per cent drop in
i ncome.
( END)
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