20/ 07/ 2000
Honda car exports to start next year

Fati mah Hashi m Fadzil Chazal

DRB- Ori ent al - Honda Sdn Bhd, the joint-venture by Ml aysi an and Japanese
car conpanies, is expected to start maki ng Honda vehicles for export by
next year.

DRB- Hi com Bhd, Oriental Hol di ngs Bhd and Honda Mbtor Co Ltd of Japan
si gned an agreenent to formthe new conpany yesterday, confirm ng weeks of
medi a specul ati on.

The deal will provide Honda with a key manufacturing base w thin Asean
with plenty of tinme to take advantage of near-zero tariff for exports
under the Asean Free Trade Area (Afta) which will begin in 2003.

The new conpany has an authorised capital of RVBOO mllion. It is 36 per
cent-owned by DRB-H com while Oriental Hol dings has a 15 per cent stake
inthe entity. Honda Motor Co is in the driving seat with 49 per cent.

The joint-venture will manufacture and distribute Honda cars, spare
parts, accessories and conponents.

At the signing, Honda president and chi ef executive officer Hiroyuki
Yoshi no, DRB-Hi com chai rman Tan Sri Mhd Sal eh Sul ong and Ori ent al
Hol di ngs chai rman Dat uk Loh Cheng Yean signed a nmenorandum of the
under st andi ng. The event was wi tnessed by Prine M nister Datuk Seri Dr
Mahat hi r Mohamad.

Sal eh said the three conpanies will do a feasibility study to determ ne
the investnent size, location and capacity of the new plant and which
Honda nodels it will produce.

"If the manufacturing is to be done at existing plants, operations
shoul d start early next year. However, if a new plant is to be
establ i shed, then (production) could be in 2004," he said after the
si gni ng.

DRB- H COM has a manufacturing plant in Shah Alam Sel angor and anot her
i n Pekan, Pahang. Oriental Hol dings has a plant assenbling Honda vehicles
i n Tanmpoi, Johor.

Sal eh said DRB-H COM s wel | -established production conplex in Pekan is
bei ng considered as the site of the new Honda manufacturing operations but
"nothing is finalised" yet.

"As of now, one or two plants are being | ooked at. Pekan is one of them
However, there is no decision yet." Sal eh said.

Loh, neanwhile, said the partnership with DRB-H COM and Honda is a | ong-
term strategically beneficial investnent for Penang-based O etal

Hol di ngs.
"Wt are satisfied with the arrangenent. It is a win-win situation for
all... Malaysia has a majority stake in the deal," she said when asked to

conmment on Oriental Hol dings' 15-per cent equity in the joint-venture
entity.

Honda' s Yoshino said the deal is inportant in the conpany's preparation
for market liberalisation under Afta.

"W nust apply the strategy not only for each individual country, but
al so taking into consideration the entire Asean regi on to strengthen our
conpetitiveness in all aspects of our business," he said.

Dr Mahathir, who was al so present at the press conference, said the
joint venture marked a nore in-depth invol vemrent by carnmakers in the
Mal aysi an autonotive nmarket, which is expected to be nore conpetitive than
now.

On the inpact of the deal on national carmaker Proton, he said: "Proton



still has advantages in that it is a national car with many privilleges.
But this is not a national car. There will be differences."
( END)
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