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Hungary cel ebrates the mllenniumof its statehood

Laszl o Varkonyi

TH S year, the National Day has particul ar significance for the
Hungarians. W are celebrating the mllenniumof our statehood and the
10t h anni versary of our denocratic transition.

The Hungari an state was founded one thousand years ago by our first
ki ng, Saint Stephen. August 20, the National Day of Hungary, is dedicated
to him The young ruler, born as a pagan prince, with his far-sighted
deci sions took historic steps to integrate his people and country into
medi aeval Europe. He converted to the Christian faith and laid the firm
foundation of the then nodern state and the rule of [aw. He was crowned
Ki ng of Hungary on Christnas Day of 1000.

Ten years ago, Hungary, together with other countries of Central and
East ern Europe, enbarked on another historic endeavour - the transition
fromconmmuni st rule to denocracy. After regaining full independence from
t he Sovi et domi nance of the previous 42 years, in the first denocratic
el ections in 1990, the people of Hungary expressed their clear desire to
develop a pluralistic political systemand to establish a parlianmentary
denocracy as well as a free market econony. This required enornous efforts
- setting up the denocratic institutions and | aws, nmanagi ng the econom ¢
costs of the market transition and handling the inevitable social
conflicts.

Successi ve governnents have been giving priority to achieving the above
goal s and naintaining internal stability. Over the past 10 years, the
anbitions came true. Parlianentary denocracy and the rule of |law are core
of the political system Human rights and freedom including those of the
mnorities, are guaranteed and respected. Minicipal and minority self-
governnent as well as civic initiatives are well established. The once
centrally planned and state owned econony has been successfully
transformed into a market oriented and internationally conpetitive one.
Private property is donminant with a | arge share of foreign ownership. The
current high economc growth (5-6 per cent) is expected to continue in the
com ng years.

Whi | e conducting the internal transformation, Hungary has al so been
active to renewits ties and strengthen cooperation with its partners
abroad, pursuing its main objective to join the European political,
econom ¢ and security structures.

Over the past 10 years, Hungary gai ned nenbership in the Council of
Eur ope, the Organi zati on of Econom c Cooperation and Devel opnent ( OECD)
and the North Atlantic Alliance (Nato). This was an acknow edgnent of the
success of our denocratic and econonmic transition. Tal ks on Hungary's
accession to the European Union (EU) are well under way, hopefully
resulting in full menbership in the first years of the new m || ennium

It is our Government's decl ared objective to strengthen and diversify
our ties with the countries of Asia. Malaysia is definitely a priority
among them After opening the Hungari an Enbassy in Kuala Lunpur in 1991
(and the Mal aysi an nmission in Budapest in 1993) bilateral cooperation
gai ned nonent um

In addition to earlier bilateral agreenments on trade and t he avoi dance
of doubl e taxation, new areas were covered to encourage investment,
travel, scientific and technol ogi cal cooperation. Hi gh-level contacts were
est abl i shed and mai nt ai ned t hroughout the 1990s. Hungari an Presi dent Arpad
CGoncz visited Malaysia in 1993, foll owed by the Speaker of the Hungarian



Parliament in 1996, then Prime Mnister Gyula Horn in 1997. The sane year
the Yang di-Pertuan Agong paid a state visit to Hungary in My, foll owed
by the working visit of Prine Mnister Datuk Seri Dr Mahat hir Mhanmad in
June. The exchange of a nunber of mnisterial visits also hel ped cenment
ties.

As a result, bilateral trade over the past years has been characterised
by constant growth (in 1997 - US$130 nmillion, in 1998 - US$175 million and
in 1999 - US$241 million).

Mal aysia is anobng Hungary's 30 nost inportant trading partners. The
bal ance of trade is traditionally in Ml aysia' s favour but Hungari an
exports are catching up. Last year, Hungarian sal es quadrupl ed,
registering US$23 million. Foreign trade both ways i s domi nated by
el ectronic and I T conponents and products. DRB-H comls stakes in one of
Hungary's leading industrial firnms, RABA, and the Budapest branch of the
I nternational Conmercial Bank of Malaysia illustrate Ml aysia's conm t nent
to widening bilateral economc ties. Hungary continues to offer sound
opportunities for foreign investors, with nost of themfinding green
field, industrial zone, R&D and services devel opment as the nost
prom si ng.

In 1997, Hungary and Mal aysia signed a bilateral agreenment on scientific
and technol ogi cal cooperation to forge direct ties between scientists and
researchers of our two countries. The intention was translated into
concrete action the sane year and since then, a nunber of joint research
proj ects have been approved. It is particularly encouraging to see how
much i nmportance both countries attach to scientific, technol ogical and
human devel opment as key to a know edge- based econony. In this spirit
Hungary has offered Malaysia its traditional capacities in higher
education. Qur universities and coll eges receive an increasi ng nunber of
foreign students from Europe and beyond because t he courses are conducted
in English in such know edge-intensive acadenic fields as technica
sci ence, information technol ogy and nedi ci ne.

In arts and culture, the contribution of the 13 Hungari an nenbers of the
Mal aysi an Phil harnonic Orchestra is a special source of pride for us in
Kual a Lunpur. It is truly an uplifting experience to witness the energence
of this world-class orchestra in Ml aysia.

In the com ng years, | hope to see nore Hungari ans and Ml aysi ans
visiting each other's country to discover the treasures and diversities
both nations offer.

It is ny pleasure to greet the readers of Business Tines on the occasion
of Hungary's National Day and to use this opportunity to sincerely
congratul ate Mal aysia on its approachi ng | ndependence Day.
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