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Mahat hi r - | ndonesi a
| NDONESI A W LL REMAI N AN | MPORTANT TRADI NG PARTNER OF MALAYSI A

JAKARTA, March 9 (Bernama) -- The increasing inportance of |ndonesia
over the years as a trading partner of Malaysia will not dimnish nowor in
the future, Prime Mnister Datuk Seri Dr Mahat hir Mhanmad sai d today.

He was confident that even nore opportunities will enmerge to build
I ndonesia for a better future and inprove the |Iot of the common peopl e as
well as to strengthen friendship between the two countries.

"Al'l the changes taking place in Indonesia will not alter the fact that
it is avital nation in this region,"” he said at a |luncheon neeting with
busi nessnmen from Mal aysi a and | ndonesi a here.

Some 300 businessnen fromthe two countries attended the neeting which
was al so a trade forumthened "Rebuil di ng Busi ness Qpportunities in
I ndonesi a. "

It was jointly organi sed by the Asian Strategy Leadership Institute,

t he chanbers of commerce and industry of Malaysia and I ndonesia, the Centre
for Strategic and International Studies of Indonesia (CSIS) and the
Cor por at e Leadershi p Devel opnent Institute (CLD).

The Prime Mnister arrived here this norning for an overnight visit. He
was acconpani ed by Datin Seri Dr Siti Hasmah Mohd Ali and a 150-strong
busi ness del egation |l ed by Malaysia Airlines (MAS) Chairman Tan Sri Taj udin
Rami who is also President of the Chanmber of Commerce and I ndustry of
Mal aysi a.

Hence Dr Mahathir said from Mal aysia's foreign policy aspect, the focus
on | ndonesi a woul d not see any change what ever the changes taking place in
the republic.

"This aspect of Malaysia's foreign policy will remain in place, for
I ndonesia's strategic position will not change and neither will its
geogr aphy nor popul ace," he said.

He said today's neeting signified the strong spirit of neighbourliness
bet ween Mal aysi a and | ndonesi a.

Hence the business communities of both countries should preserve this
spirit and use opportunities fully to develop a strategi c approach in
managi ng future trade relations, the Prime Mnister said.

El aborating on the strong |Iinks between the two nei ghbours, he said
Mal aysia remained the third | argest trading partner of Indonesia within
Asean.

Fromt he aspect of global trade, Indonesia was Malaysia's 13th | argest
tradi ng partner |ast year

He said there were good prospects for the longtermtrading relationship
bet ween Mal aysi a and | ndonesi a even though it could not be ascertained in
the short and mdterm

He said several Mal aysi an conpanies were re-evaluating their operations
i n I ndonesia and many were comritted to remaining active in this country.

This reflected their confidence in the md and | ongterm prospects in
I ndonesi a, he sai d.

Dr Mahathir reiterated his confidence that the econom es of East Asian
countries would recover and this recovery woul d be acconpanied by a nore
open, transparent and flexi ble economc and political situation

"Certainly the opportunities will not only increase but also trading
wi || be nade nuch easier. Those able to continue tradi ng during the
econom ¢ downturn will surely be nore successful in this newclimte."

He said even though trade w thin Asean declined during the economnic and



financial crisis, it nmust be renenbered that it expanded by 90 per cent
fromUS$82 billion in 1993 to US$156 billion in 1997.

"Surely with econom c recovery throughout Asean, trade within the
region will expand once nore and attain previous |evels and may even exceed
that levels in the not so distant future," he said.

Dr Mahathir also issued a rem nder on the nmenace of the globalisation
wave faced by both Ml aysi a and | ndonesi a.

He said in this new mllennium globalisation and revolution in
i nformati on technol ogy woul d nove fast with unlimted rapid flowin
capital, goods, services, ideas and information

VWil e the devel oped countries would reap much profit fromthis process,
t he devel opi ng nations should brace for uncertain chall enges, he said.

He said globalisation would increase the conpetitive pressure on the
donmestic market by opening avenues for big capital inflows and outfl ows.

"We know this can destroy the entire econonmy of a country. Just | ook at
the recent Asian financial crisis which destroyed the econom es of the East
Asian tigers," he said.

He proposed that to obtain something from gl obalisation, devel opi ng
nati ons such as Mal aysia and | ndonesia and the other Asean countries should
study this globalisation and its effects on them

"After that we determ ne our stand jointly and we put forward our views
and interpretations. If not globalisation will destroy us," Dr Mahathir
sai d.
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