16 NOV 2000
APEC- CAPI TAL
| NTERNATI ONAL FLOW OF CAPI TAL MUST BE REGULATED, SAYS LAGOS

BANDAR SERI BEGAWAN, Nov 16 (Bernama) -- The President of Chile,

Ri cardo Lagos today called on the Apec business comunity to press for sone
measures to regulate and nonitor the flow of capital

He said the Apec forumwas continuing to ignore the dangers of volatile
short-termcapital flows and has not recogni sed the need to check such
flows by way of reforns.

Lagos' viewis very much in line with Malaysia' s concern over the
reformof the international financial architecture

Prime M nister Datuk Seri Dr Mahathir had been advocating in the past
that it would be a nistake not to reformthe financial architecture as
devel opi ng countries would continue to suffer at the hands of unscrupul ous
currency specul ators.

Agreeing that gl obalisation was good, the Chilean president said there
were many econom es that were threatened by it especially with the free
flow of capital which had disrupted unsuspecti ng econom es as evident in
the recent Asian financial crisis.

He said: "International regulation is necessary in this respect as the
free fl ow of capital was posing trenendous challenges to small countries.

"Di scussions on gl obalisation should not just centre on the renoval of
tariffs but also on social |egislation and the environnent."

He al so cautioned that gl obalisation of the world economy could create
the proliferation of international crine, noney | aundering, tax
mani pul ati on, drug smuggling and armterrorism

Lagos was speaking at a di al ogue session with ABAC nenbers on the fina
day of the ABAC CEO Summit yesterday on the topic of "Apec's Goals And An
Enmerging World Wthout Walls" with the session chaired by the Director,
Institute for International Econonics, Fred Bergsten.

He expl ai ned that there was no point in having a regine of lowtariffs
if problems of anti-dunping, a great worry anong many snall econom es, were
not addressed at all

This is an issue of great concern for small devel opi ng economi es |ike
Chil e, whose econony is performng very well and exports increasing to
devel oped countri es.

"I urge Apec and the business community to tackle this problem(in
setting the agenda for the Wrld Trade Organi sation) or else we would
continue to face the sane problens that we faced in Seattle.

"That is the reason why Chile is in favour of a new round of talks to
address these issues and it is very inportant that each econony, especially
the small er ones, present their views."

Meanwhi | e, President Mladmir Putin of Russia told the ABAC CEO Sunmit
that Russia was doing its best to attract nmore foreign investnments into the
country.

He said the country was now novi ng towards reduci ng bureaucracy and was
pl anning to reduce custons tariffs and to make | egislation nore
transparent.

Putin al so said that Russia was putting in place a host of measures to
i mprove the business climate for foreign investnent.

Noting that Russia and the rest of the Apec economnies could conpl enent
each other, Putin said there were vast |and space in Siberia and the Far
East which had yet to be tapped in ternms of investnent potential.

"Russia too had | arge resource of energy which our nei ghbours are



interested in," he added.

Saying that a new tax code has been out in place for foreign
i nvestnents in Russia, he explained further that the country was now bent
on reducing state invol venent in business and that it was now maki ng sure
t hat busi ness polices were inpl enented.

"We are al so inproving our banking systemso as to create a favourable
busi ness clinmate for both donmestic and foreign investors,” he added. --
BERNAMA
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