09/ 05/ 2000
Invest in Indonesia, Mlaysians urged

Kamar ul Yunus

FOLLOWN NG Prime M nister Datuk Seri Dr Mahat hir Mohamad's visit in March
I ndonesiais inviting nore Mal aysi an conmpani es to invest in the republic,
particularly in infrastructure projects.

I ndonesi an Public Wrks M ni ster Rozi k B. Soetjipto yesterday asked
Mal aysi an firnms to assi st the I ndonesi an Governnent in reviving
infrastructure projects, such as roadbuil di ng and devel opi ng a rai | way
networ k, which were stalled during the economc crisis three years ago

Already in the pipelineis the proposed construction of a US$600 nillion
(US$1 = RM3.80) outer ringtolledroad in Jakarta, involving a consortium
of four Mal aysi an conpani es and four | ndonesi an concessi onai res.

Rozi k sai d t he conpanies invol ved si gned a nenorandum of under st andi ng
during Dr Mahathir's visit on March 9-10 to undertake a feasible study on
t he proposed project.

"The study will include whether there is a need to adjust the existing
agreenment between the Indonesi an concessionaires. If the two sides agree
to make an adjustnent, there will be anot her agreenent to be signed by
both sides," he told newsnen after nmeeti ng Works M ni ster Datuk Seri S.
Sarmy Vellu in Kual a Lunpur yesterday.

Rozi k, who arrived in Ml aysia on Sunday, is on a three-day visit.

Earlier reports said that if the study was found to be feasible, ajoint
vent ure conpany woul d be incorporated i n I ndonesi a to undertake the
proj ect.

The Mal aysi an consortiumwoul d hold a majority stake in the joint
vent ure conpany.

The Mal aysi an consorti umconpri ses four conpani es: Gadek (Ml aysi a)
Bhd' s 70 per cent-owned Perspec Prine (Ml aysia) Sdn Bhd, Comtrac Sdn Bhd
(70 per cent-owned subsidiary of H COM Hol di ngs Bhd), Ranhill Corp Sdn Bhd
and Road Builder (M Sdn Bhd.

The | ndonesi an concessi onaires are PT Jakarta Li ngkat Baratsatu, PT
Citra MataramSatri amarga Persada, PT Marga Nuri ndo Bhakti and PT Citra
Bhakti Margat ama Persada

To date, 36 per cent of the project has been conpl eted. Construction was
stalled fromthe mddl e of 1998.

Rozi k sai d the I ndonesi an Governnent is al so keen for Ml aysi an
i nvestment to develop a railway network in either Java or Sumatra.

Wth Mal aysi an conmpani es' experience through the privatization
programes, Rozik said the I ndonesi an Government i s confident that the
Mal aysi an i nvestors can hel p revive the stalled projects in |Indonesia.

"There i s vast cooperation between the Ml aysi an private sector and
their I ndonesian counterpart to set up a joint venture to undertake
various projects that have been stalled due to the economc crisis," he
sai d.

Sany Vel |l u said he briefed the | ndonesi an del egati on on how Ml aysi a
managed to tackl e the projects which were suspended during the econom ¢
downt urn

"Such cooperation between the private sector of both countries mark a
new chapter in bilateral rel ati ons between Ml aysi a and | ndonesi a," he
sai d.
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