16/ 11/ 2000
I nvesting under China's “~Go West' policy

Ashraf Abdullah i n Bandar Seri Begawan

BANDAR SERI BEGAWAN Wed. - Prime Mnister Datuk Seri Dr Mahathir Mhanmad
sai d today Mal aysia may i nvest in China' s western region under the
republic's "Go West" policy for regional devel opnent.

Dr Mahathir said China was trying to pronote investnent inits western
regi on which was | ess devel oped than other parts of the country.

"They are inviting foreign participation and if there is opportunity, we
woul d like to participate,” Dr Mahathir said.

He was speaking after a bilateral neeting with Chinese President Jiang
Zemi n on the sidelines of the Asia-Pacific Econonic Co-operation Sunmit
here.

The "Go-West" strategy is part of China' s w de-ranging policies and
measures to step up narket devel opnent, take precautions against a
possi bl e financial crisis and pronote sustai nabl e econoni ¢ grow h.

O the US$48.49 billion (RML84.26 billion) worth of treasury bonds
i ssued by the Chinese central governnent |ast year, US$12.20 billion was
used for investnent, of which 60 per cent was poured into the m ddl e and
west ern regions.

There are at | east three econom ¢ and t echnol ogi cal devel opnent zones in
t he Gansu Province of western China - in Jinchang, Gansu Lanzhou, and
Bai yi ng.

The regionis richinnmetals, coal and petroleum Existing industries
i ncl ude machi nery, building materials, chem stry and nedi ci ne.

Leasing prices are said to be lower, and preferential policies and
services are provided for investors.

Dr Mahat hir sai d besi des the western regi on, China was al so focusi ng on
greater investnent in food productionto feedits 1.26 billion popul ati on.

"W discussed nmainly bilateral matters but al so i n general about
managenent of a country's economny, the WO (World Trade Organi sation) and
currenci es.

"(We di scussed) why currenci es shoul d have a fi xed exchange rate and he
agrees that we shoul d manage (our) currency,"” the Prinme M nister said.

Mal aysi a had pegged the ringgit at RVM3.80 to the US dollar follow ng
the regi onal financial crisis.

China's rennminbi is al so stable against the US dollar, with the year-end
exchange rate at 8.2793 yuan to the US dollar. The country's exchange
reserves stood at US$154.7 billion at end 1999.

"He (Ji ang) says we shoul d continue to have good rel ati ons and t hat
Prime M nister Zhu Rongji is | ooking forward to the neeting (at the
I nformal Asean Summit) in Singapore (next week)," Dr Mahathir said.
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