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Iran seeks greater trade rel ations

Hossei n Fer eydoun
INTHE five years since ny posting to Mal aysia, our two countries have
seen an i nprovenent in bilateral cooperation.

G ven the enornous resources existing in both Iran and Ml aysi a,
strategically located i n West and East Asia, respectively, both sides
should intensify efforts to build greater trade rel ati ons.

Despite a boost in bilateral trade in the early 1990s, particularly
followng the visit of Prinme Mnister Datuk Seri Dr Mahathir Mhamad to
Iran in 1993 and the visit of President Hashem Rafsanjani to Malaysiain
1994, we have not yet been able to enhance our trade relations to a
desirabl e | evel .

However, this does not nean that we have done nothing. Effective
neasur es have been taken by both sides to boost bilateral trade.

To i ntroduce I rani an manuf actured goods and ot her commpdities to
Mal aysia, the I sl anmi c Republic of Iran held four exclusive exhibitions in
Kual a Lunmpur. In 1994, we held a sem nar in Kuala Lunpur on investnent
opportunities in lran, and in the sane year anot her sem nar was organi sed
tointroduce Iran's notor vehicle industry. Inthis period, a nunber of
trade mi ssi ons were exchanged bet ween our two countri es.

In spite of these efforts, the present volune of bilateral trade does
not measure up to our expectations. W believe both sides shoul d work out
new mechani snms t o boost trade vol une.

In 1996, trade between Iran and Mal aysi a reached US$143.9 million, with
Mal aysia inporting US$50 million worth of goods and exporting goods worth
US$93.9 million. In 1997, due to the financial crisis in Asia, trade
vol une declined to US$139 million, of which the val ue of Mal aysi an exports
to Iran was US$106 million.

In 1998, bilateral trade reached US$104 million, with Mal aysia wi nning a
share of US$84 nillion. It nust be mentioned here that the trade bal ance
has al ways been in Mal aysia's favour.

It is alsoinportant to note that inthe first half of 1999, total trade
was US$43.7 million, with Mal aysia's exports accounting for US$31. 3
mllion.

As a Muslimnation in Wst Asia and a good friend of your country,
have keen interest in pronoting am cable ties with Mal aysia which is an
i mportant country in East Asia.

In the world today, the need to nurture greater cooperation anmong Muslim
nati ons i n addressi ng each other's requi renents based on nutual interest
is felt nore than ever

Al 't hough there has been a positive trend in our bilateral econonic and
trade cooperation since 1990, systematic recognition of the two countries
capabilities and resources will hel p both sides focus on trade
opportunities and econonic potential in lran and Ml aysi a.

An exchange of trade nissions between the two sides, including active
participation in each other's trade fairs and exhibitions, is an effective
nmeans of realising our objective.

W shoul d al so expedite the establishnment of ajoint trade conmittee
between Iran's M nistry of Comrerce and the Mal aysi an M ni stry of
I nternational Trade and | ndustry.

The two countries shoul d al so announce speci al weeks for introducing
I rani an and Mal aysi an products by establishing a closer relationship
bet ween t he chanbers of comerce and trade or industrial associations.



The formation of a joint trade council between the Iranian Chanber of
Commerce, Industry and M nes and t he Mal aysi an Nati onal Chanber of
Conmerce and I ndustry will greatly hel p enhance cooperation and regul ar
contact between the private sectors of both countries.

Inthis aspect, | would like to refer to a possible area of cooperation
that will produce a ot of profit for Ml aysi an busi nessnen.

As Mal aysia is a mgjor inporter of food products, it should | ook to the
different types of fruits and vegetables grown in Iran. The best kind of
ponegranates grow i n our country.

The diversity of Iranian apples is unmatched in the world and t he best
type of garlic, a major ingredient in Ml aysian food, can be found in
Iran. A visiting high-ranking Mal aysi an official was once very surprised
with the high quality of Iranian fruits.

Mal aysi an busi nessnmen shoul d venture into partnerships with the Irani an
busi ness community i n packi ng and sorting. This sector shoul d generate a
| ot of benefit for both Iranian and Mal aysi an traders.

Mal aysia is a tradi ng nati on, and your peopl e have devel oped speci al
skills in business activities. Iran, neanwhile, is alarge country with a
sound and efficient infrastructure.

There are 15 countries in our nei ghbourhood with their specia
requirenents and Iranis the only gateway to the prospective | arge markets
of Central Asia. An enhancenent of cooperation between our private
conpanies will not only increase the volune of bilateral trade but will
al so create trenmendous opportunities for devel oping joint ventures with
third parties.

I ran has al ways supported t he partici pation of Mal aysian investors in
various projects, including oil and gas, petrochem cals, mning,
construction and power plants, shipbuilding, construction of pal moi
refineries, agriculture, paper, chemcals, tourism software and many
nor e.

In this respect, we greatly appreciate the i nvestnent by Ml aysi an
national oil conpany, Petronas, in our oil and gas projects.

We continue to buy palmoil from Mal aysia and we seek your investment in
Iran for the construction of a pal moil refinery and warehouses.

As you night be aware, the Islam ¢ Republic of Iran has made new
deci sions on pal moil consunption standards. A special type of pal moil
has been aut horised for public consunption. Considering the increasing
demand for palmoil inlran, withits population of 60 mllion, and
prospering markets in Central Asia and the Persian Qulf, the
i npl ementation of palmoil projects in the country is econom cally viable.

Coming to tourism we have prepared a supportive environment for
Mal aysi an i nvestors in the hotel and rel ated i ndustri es.

Mal aysi an pil grinms going for Unrah go to Jeddah via Teheran and | sfahan
due to the conpetitive fares offered by the Iranian national airline, Iran
Air. The carrier's direct flights fromKual a Lunpur to Teheran on
Sat ur days and Tuesdays carry a | ot of Ml aysi an tourists.

Anot her area open for nutual explorationis power generation technol ogy.
You might be aware that Iran has achi eved a hi gh degree of success in
developing its electricity producti on capacity. However, given the
i ncreasi ng denand in the country, we need to build new power plants.

The Iranian side is inviting Mal aysi an busi nessmen to consi der the
possibility of investing in the construction of power plants in Qazvin,
Yazd, east Teheran, Kerman and Tabriz with the capacity of 1000 to 1100
MG

As the Mal ay sayi ng goes: "Tak kenal nmaka tak cinta" (As | ong as we
don't know each other, we can never fall in |ove).

| have been in |ove with Mal aysi a ever since | set foot here five years



ago. The synpat hetic and ki nd- hearted peopl e of Ml aysi a have put a
trenmendous effort in the devel opnent of their country. Yet, they have not
ignored their religious duties as a support for their Iife after death.

| ampl eased to say that the ami cable rel ationship our two countries
have est abl i shed has hel ped both si des overcomne t he m nor probl ens t hat
have cropped up fromtime to time in our bilateral relations.

Wth nutual understanding and political will, we have enhanced and w ||
continue to enhance our rel ations and cooperation with the ai mof bringing
prosperity and a sense of pride to the two great nations of Iran and
Mal aysi a.



	Iran seeks greater trade relations (NST 11/02/2000)

