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| T-based conpetitive edge vital, says PM

Ei r mal asar e Bani

MALAYSI A needs a conpetitive edge in productivity which is based on
i nformation technology (IT) in order to be successful in trade and
i ndustry, says Prime M nister Datuk Seri Dr Mahathir Mhanmad.

This i s because a conparative advant age based on i nput or natura
resour ces al one can no | onger guarant ee econom ¢ success, he said.

"Thi s has been proven by countries |ike Japan and Tai wan whi ch are not
endowed with natural resources,” he said at the 1999 Industry Excel |l ence
Awar ds presentation in Kuala Lunmpur | ast night.

What is increasingly inmportant is acountry's efficiency in nobilising
resources to manufacture products i nthe nbst conpetitive manner, the
Prine M nister said.

For this reason, research and devel opnent (Rand D) is a crucial el erent
for industries to enhance their operations, includingtointroduce new
products that are well received in the nmarket.

Mal aysia's R and D expenditure, which currently stands at only 0.3 per
cent of the country's gross donestic product, is still very | ow conpared
to that of devel oped countri es.

"Local conpanies are far behind intheir efforts toincrease internal R
and D capabilities and are too dependent on technol ogy transfers from
overseas," Dr Mahathir said.

It isthe responsibility of all manufacturing conpanies to focus on R
and D so that the conpetitiveness of |ocal products can be nai ntai ned at
honme and al so abroad.

As it is, most |local manufacturers continue to concentrate on contract
manuf act uri ng, an approach whi ch cannot guarant ee t he sustai nability and
expansi on of a market, he said.

"I't will only create dependence on the mai n manuf acturer who can
term nate the contract anytinme," Dr Mahathir added.

Mal aysi an manuf acturers shoul d i nst ead work out short- and | ong-term
strategi es to produce and market their own products.

"This is not easy but it is also not inmpossible. Wat is needed is
determ nati on and proper planning. Smart partnerships can al so be
est abl i shed anong t he manuf acturers, exporters, inmporters and di stributors
for the overseas market," he said.

A key chal | enge faced by | ocal manufacturers when effecting their
respective strategies i s manpower training.

"Each organi sation has to ensure that its enpl oyees are know edgeabl e,
skilled, efficient and dedicated in carrying out their jobs and
responsi bilities," he said.

Wor kers shoul d be gi ven the opportunity to enhance their skills and
expertise, especially in new areas |ike product designing and processing,
I T devel opnent and managenent, and strategi c pl anni ng.

Dr Mahat hir al so noted that the manufacturing sector cannot afford to
"wait and see" as this may prove costly in terns of | ost opportunities.

"For exanple, if they just stand and watch as forei gn conpani es
participate in electronic commerce, which is expected to grow
trenendously, they will lose clients and market. W nust be prepared to
take risks," he said.

Manuf acturers shoul d al so aimfor international certificationto w den
t he appeal of their products whil e resources nust be set aside for their
pronotion, which may be undertaken in collaboration with public and



private organi sations |i ke the Mal aysi an Ext ernal Trade and Devel oprent
Corporation, Dr Mahathir said.
( END)



	IT-based competitive edge vital, says PM (NST 22/02/2000)

