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Japan urged to resune role as “engine of growth

OUTLI NI NG "critical areas" for strengthening Japan's relationship with
Asean, Datuk Seri Dr Mahathir Mhamad yesterday urged the Asian giant to
resune its role as "an engine of growh for regional econom es".
He said this can be done by opening the Japanese market w der for
Sout heast Asi an goods and increasing the assistance to budding small- and
medi um si zed enterprises in Asean countries.
The Prime M nister said although previously Japan was unable to act "as
an engine of growth for regional econom es" due to the econonic downturn,
its econony had now denonstrated signs of recovery.
"W hope that with its econony denonstrating concrete signs of recovery,
Japanese conpanies will assist the Southeast Asian manufacturers by
increasing inmports into the Japanese nmarket," Dr Mahathir said at the
Kankei ren Asean Managenent Sem nar in Kual a Lunpur yesterday.
The four-day semnar is jointly organi sed by the National Chanber of
Conmrer ce and | ndustry of Ml aysia, Japan's Association for Overseas
Techni cal Schol arshi p, Kansai Econom ¢ Federation (Kankeiren) and Pacific
Resour ce Exchange Centre
Asked to clarify the rel axation which Japan shoul d grant Sout heast Asian
manuf acturers to facilitate entry into the Japanese nmarket, Dr Mahathir
sai d:
"Sonetinmes, it (the difficulty of penetrating the Japanese nmarket) is
due to procedures and other things... sone are non-tariff barriers."
On whi ch products should gain nore proninence in the Japanese market, Dr
Mahat hir said: "We would Iike to have some products which are produced by
| ocal people to also penetrate the Japanese market."
He added that al though Mal aysi an exports to Japan were high, they were
| argel y goods produced by Japanese conpani es | ocated i n Ml aysi a.
"Therefore, the benefit doesn't go through as nuch to us."
Qutlining other critical areas where Japan could strengthen its
relationship with Asean countries, the Prine Mnister said nore Japanese
SMEs shoul d assi st budding SMES in Asean countri es.
He added that this could be done by enhancing their capacity building
t hrough skills training programres and technol ogy transfer.
"Kankeiren with a nenbership of about 850 mmj or corporations and
organi sations in Kansai coul d encourage nore Japanese SMEsS to assist those
i n Sout heast Asia by setting up joint ventures,"” said Dr Mahathir.
On the rol e which the regional economies in Asean had to play, the Prine
M nister said with the information technol ogy revol uti on now underway,
there was a great need for Ml aysia and other Asean economies to build
capacity in terns of human resources.
"Therefore, not only will it be necessary to provide training for top
managenent, it will also be inperative to fill the huge gap in
availability of md-level and | oner-1evel know edge-skilled personnel."
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