13/ 06/ 2000
Japanese firms urged to nove to Mal aysi a

Har dev Kaur in Tokyo

JAPANESE conpani es and busi nesses have been urged to rel ocate some of
their costly production facilities to Malaysia to be conpetitive and take
advant age of the | ower costs compared wi th Japan.

Prime M nister Datuk Seri Dr Mahat hir Mhanmad poi nted out that Japanese
conmpani es that had shifted to Mal aysia had done very well.

"Per haps there should be a second round” of mgration of Japanese
industries to Malaysia, he told a Press conference at the end of his
five-day working visit to Japan

The first round of migration was during the 1980s, follow ng the
appreciation of the yen or endaka when many Japanese conpani es noved their
operations to Mal aysia and ot her Sout heast Asian countries.

In fact, the bulk of the production of a nunber of |arge Japanese
corporations i s now based of fshore including in Ml aysi a.

Dr Mahathir, who visited a nunber of Japanese conpani es during the
visit, said for Japanese conpanies to be conpetitive, it m ght be
necessary for themto go to |l owcost countries |ike Ml aysia.

The yen has appreciated substanitally against the US dollar and efforts
to weaken it have so far not yielded the desired results. The
strengt heni ng yen has rendered sone of the operations to be nore costly
than previously. This, in turn, has resulted in Japanese goods becomn ng
| ess conpetitive in the world market.

Dr Mahathir said for the first tine there was unenpl oynent and Japanese
conmpani es were al so concerned with creating job opportunities at hone.

Dr Mahathir described his visit as "fruitful"”, saying he saw i ndustries
whi ch coul d be devel oped in Ml aysia and those which could contribute to
the industrialisation process in the country.

While in Japan, Dr Mahathir visited the Matsushita Miultinmedia Centre in
Tokyo and was briefed on the | atest technol ogi cal devel opnents. He was
shown and briefed on the Hone Information Infrastructure (H) centre, a
hi gh technol ogy hone of the future.

He al so toured the AV&CC Systens Square where a single systemfor fusing
sound, video and conputer data transm ssion into an integrated whole is
created. The centre also presents different ways in which one can taste
the nul ti medi a experience right in one's own hone environnent, and | earn
how to build a systemsuited for individual needs.

Dr Mahathir al so attended the funeral of the | ate Japanese Prine
M ni ster Kei zo Cbuchi and addressed the N kkei conference on "The Future
of Asia".

The Prime M nister said Mal aysi an conpanies still |acked R& and
Mal aysi ans preferred to use what had been i nvented by ot hers.
"We are still caught in this trap. W nust be brave and use our own

i deas and be sel f-confident."

He said Mal aysi ans too had capabilities except that "our mnds are
cl osed" and Ml aysi ans were conservative and | acked sel f-confi dence.

"For exanpl e, when soneone is asked to do things differently, the answer
at the outset is that "they cannot do it". They prefer to do things the
ol d way even though the nethod nmay be 100 or 1,000 years old."

He cited the exanple of the plantation sector in Ml aysia which had
progressed well due to R&D. The manufacturing sector is not doing as nuch
as the plantations.

"I would say that if the manufacturing sector placed as nmuch enphasis on



R&D it woul d achi eve the sanme kind of results as the plantation sector,"”
he added.
Dr Mahathir |eaves for home today.
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