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Joint effort on globalisation (HL)

Hardev Kaur in Jakarta

MALAYSI A and | ndonesi a have agreed to carry out a study on gl obalisation
and its inpact on devel opi ng countries.

Prime Mnister Datuk Seri Dr Mahathir Mhanmad and President Abdurrahman
Wahi d agreed upon this during their one-hour neeting at |stana Merdeka
here today.

They al so agreed to fornulate a common stand in international trade
negoti ati ons.

Speaking at a joint nedia conference later, Dr Mahathir said they

di scussed, anong other things, the effects of globalisation on devel opi ng
countries |ike Ml aysia and | ndonesi a.

"W agree that both countries hold tal ks towards adopti ng a conmon st and
to be forwarded at international fora," said Dr Mahathir.

The Prime Mnister arrived here this norning for an overnight visit.

In a departure fromprotocol, Abdurrahman personally received Dr

Mahat hir on arrival at the Hali m Perdanakusuma Airport.

The two | eaders then left inmediately for the presidential palace for
private tal ks followed by a full del egati on neeting.

Dr Mahathir is acconpanied by his wife Datuk Seri Dr Siti Hasnah Mohaned
Al'i and four nministers Tun Dai m Zai nuddi n (Fi nance), Datuk Seri Syed Ham d
Al bar (Foreign Affairs), Datuk Seri Rafidah Aziz (International Trade and
I ndustry) and Datuk Seri Dr LimKeng Yaik (Primary |Industries).

Al so acconpanying the Prine Mnister is a 150-strong busi ness

del egation |l ed by Malaysia Airlines (MAS) chairman Tan Sri Tajudin Ramli,
who is al so president of the Ml aysi an Chanber of Commerce and I ndustry.
Later, addressing participants of a business forumon "Rebuil di ng

Busi ness Qpportunities in Indonesia" at the Istana, Dr Mahathir said Asean
must undertake a detailed study of globalisation and its effects on nenber
countri es.

He said the regional grouping nust take a collective and united stand,
articulate its views and define the issue

He warned that unless this was done, "globalisation will destroy us".
Wi | e gl obal i sati on was sonet hing that m ght have to be accepted as the
worl d had becone nuch snaller due to innovations in tel econmunications and
air travel, Dr Mahathir questioned whether there was only one
interpretation of globalisation - as defined by the rich nations, and one
that only benefits them

"I'sn't there another interpretation of globalisation, a world w thout
borders and free markets, the benefits of which will be reaped equally by
the poor and the rich?"

In the new era, globalisation and the revolution in Information

Technol ogy (I T) and conmunications will be very rapid. Capital flow,
trade, services, ideas and information novenments will be unhanmpered. Wile
the rich nations will benefit fromthis process, devel oping countries nust
be ready and prepared to face the unexpected chal |l enges that woul d af f ect
t hem

A obalisation, Dr Mahathir said, increased conmpetition in the donestic
market. It al so opens avenues for free novenent of |arge suns of capital
in and out of nations, which can destroy the overall econony of a country.
"Just look at the destruction caused by the financial crisis in Asia,

that destroyed the econonies of the Asian Tigers," he said.

Wth globalisation too, all transactions can be conducted on the



Internet and foreign dotcom conpani es w t hout invol ving donestic
inmporters, distributors and retailers. Not only will their services not be
requi red but Governnments will be unable to collect taxes.
"W have seen how " supernmarkets' have eradicated the retail shops, and
now "~ hypermarkets' are replacing “supermarkets'. Simlarly "E-commerce' in
a world without borders will destroy alnpbst all types of |ocal
busi nesses. "

( END)
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