26/ 05/ 2000

Kel antan to re-apply for RV60Om

KOTA BARU, Thurs. - The Kel antan Governnment will submt a fresh working
paper soon to the Federal CGovernnent to seek a RVM600 nmillion soft-loan to
fi nance the devel opnent of water supply infrastructure in the State.

Menteri Besar Datuk Ni k Abdul Aziz Nk Mat said he woul d seek an
appointrment with Prime M nister Datuk Seri Dr Mahathir Mhamad after the
wor ki ng paper had been approved by the State Exco.

The wor ki ng paper, he said, would justify that the State Governnent
deserved to be given the loan to carry out its water supply devel opnent
pr ogr amres.

"The working paper will be conpleted in one or two days, after which it
will be tabled at the next State Exco neeting for endorsenent,"” he told
reporters after opening a new nmarket in Kedai Bul oh today.

The issue on RMBOO milllion soft-loan surfaced in April |ast year when
Ni k Azi z announced that Dr Mahathir had approved the fund to hel p i nprove
the water supply service in Kel antan.

Last Decenber, Wrks Mnister Datuk Seri S. Sany Vellu told the Dewan
Rakyat that the Kelantan Governnent had to subnit a new application for
the soft-loan to the Federal Governnent.

He had said that the first |oan application had been placed under the
consi deration of the Cabinet but it was put off due to the Nov 29 genera
el ecti on.

Kel antan has faced a water crisis for some tine after it signed an
agreement with British-based Thanes Water under a privatisation project in
1995 to find a solution to the perennial water problens in the State.

However, the privatisation deal ended in April last year after a | ong-
standi ng feud between the privatised conpany, Kelantan Water Sdn Bhd and
the State Governnent.

Subsequently, the State Governnent through its investment arm Menteri
Besar Incorporated, acquired the entire equity in KWsB and assumed ful
control of the water supply managenent.

Ni kK Azi z said the new working paper would include all aspects of the
pr ogr anme.
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