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KL has right to reviewoil royalties to States

Dr S. Vijayaratnam

THERE i s nothing wong or sinister inreviewng oil royalties and other
di sbursenents to the States at any tine. In fact, to do so indicates
prudent fiscal nmanagenent on the part of Petronas, which is wholly owned
by the Federal Governnent.

The Governnent is entitled to dictate the operations and policies of its
oi | conpany. Such funding shoul d not be regarded by the recipients as a
tap that is never closed. It may al so be reviewed in circunstances where
there is reason to believe that the nmoney mght not be fully utilised for
the benefit of the people.

Prime M nister Datuk Seri Dr Mahathir Mohamad is also quite correct in
saying that Terengganu is not really in the same category as Sabah and
Sar awak, where royalty paynents were specifically addressed at the tine of
the formati on of Mal aysia. The proximty of petrol eumresources to the
territory in question will also have to be taken into account.

It is incunbent upon a Federal Government to ascertain that such funds
are truly enpl oyed for purposes of devel opnment, particularly the
eradi cation of poverty. Caution is to be exercised so that the resources
are not diverted to politics and the propagati on of political ideology.

The Terengganu Gover nnent coul d be asked to subnmit a detailed proposa
as to howit intends to spend royalty funds. The Finance M nistry shoul d
then study its report, and if warranted, direct Petronas to disburse the
nmoney in stages. Even nore crucial would be to nonitor its utilisation.

Herein lies one of the reasons for a developing country |like Ml aysia to
have conpatible State and central CGovernnents.

The Federal Government will be nore at ease with a friendly
adm nistration at the State level, and nore willing to trust it in the
utilisation of finances.

Royalties fromstrategic commodities should not necessarily be a right,
but rather sonething that has to be nutually agreed upon by successive
admi ni strati ons.
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