31 MAR 2000
Gr77- Sunmi t
KL TO PUSH FOR NEW GLOBAL FI NANCI AL REG ME AT SQUTH SUMM T

By: E. Sivabal an

KUALA LUMPUR, March 31 (Bernama) -- Fresh fromthe success of its
sel ective exchange control neasures, Ml aysia will now push aggressively
for the creation of a new international financial architecture (IFA) at the
South Summt of the Group of 77 (G 77) in Havana, Cuba, from April 10-14.

Foreign Mnister Datuk Seri Syed Hamid Al bar said the reformof the IFA
was i ndeed a matter of urgency.

"Mal aysia will take the opportunity at the South Sunmt to enphasise on
the need for reformng, in particular the regul ati on of hedge funds and
highly |l everaged institutions,” he said in an interview ahead of the
sunmi t .

The inaugural summit will bring nore than 100 | eaders of devel oping
nations, including China, together for the first time since the grouping
was formed in 1964.

According to the G77 website, |eaders from56 underdevel oped and
devel oped countries that are not nenbers of the G 77, including the Goup
of Seven (G 7) powers nanely the United States, France, Japan, Britain,
Germany, Italy, Canada and Russia will also be invited to the sunmt.

Syed Hamid confirned that Prinme Mnister Datuk Seri Dr Mahat hir Mhamad
woul d be attending the sumit.

Wth China's participation, analysts expect the sunmt would create a
platformfor collective action to solve problens in the countries of the
South and to define a plan of action with clear objectives and deadlines
for their execution.

They said that the I FA and the issue of crippling debt burden faced by
nost devel opi ng nati ons woul d take center stage at the sunmt.

O her issues to be discussed include econom c gl obalisation,

Nort h-South rel ations, South-South cooperation and know edge and
t echnol ogy.

Mal aysi a had mai ntai ned that the global financial system should be
refornmed, failing which devel opi ng econom es woul d continue to be at the
mercy of unscrupul ous currency specul ators.

Syed Hanmid said the financial crisis that swept Asia in July 1997 had
illustrated that without adequate institutional support to nmanage the
process, the end result was instability in the regi onal econony.

Asked if Mal aysia was confident that other G 77 nmenber countries would
back Mal aysia's effort in calling for a reform Syed Ham d said Kual a
Lunpur was confident that there would be "w de support” as denonstrated at
t he UNCTAD X Conference in Bangkok recently.

"Many devel oping countries will seek to ensure a nore denocratic and
fair mechanismin order to increase their effective participation in the
managenment of the international econony,” he said.

He sai d devel oping countries as a whol e had experi enced a decel eration
in economc growth recent years.

"Whil e there are now i ndividual cases of continued growth in different
regi ons, overall many countries witnessed a drastic slowdown of their
econom ¢ activity and others had experienced a serious economc crisis,"”
the mnister said.

Syed Hanmi d said Mal aysia would work together with other countries for
an "actionable" plan that would bring nutual benefit.

Dr Mahathir was expected to use the summit to secure a "bigger voice"
incalling for a reformof the world financial market, said one anal yst.



"The sunmit could be the channel Ml aysia has been waiting for to get
t he endorsenent of devel oping countries. Collectively, the G77 is a
form dable force in global finance,” he said.

As the largest Third Wbrld coalition in the United Nations (UN), the
G 77 provides the nmeans for the developing world to articulate and pronote
its collective economc interests and enhance its joint negotiating
capacity on all major international econom c issues.

The G 77 was established on June 15, 1964 by 77 devel opi ng countries
and to date the econom c grouping consists of 133 countries.

The anal yst said by securing the endorsenent of the devel opi ng nati ons,
"hopefully the Goup of 20 (G 20) will listen".

The G20 is a mix of the G7 nenber countries, 11 energi ng market
econom es and two institutional representatives that play a significant
role in the world econony.

The econoni es include Argentina, Australia, Brazil, China, India,

Mexi co, Russia, Saudia Arabia, South Africa, South Korea, Turkey, while the
institutional representatives come fromthe European Union and the
I nternational Mnetary Fund/Wrld Bank

The G 20, which replaces the G 22 and G 33, is expected to have a wi de
mandate to di scuss issues in the world econony, including crisis prevention
and the new financial architecture.

At the 23rd annual neeting of the Foreign Mnisters of the G77 at the
UN in New York | ast year, Syed Hami d called on countries of the South to
affirmthat the international comunity, the UN, the Bretton Wods
institutions and Goup of 7 (G7) nust ensure that the financial system
qui ckly evol ve check and bal ance to di scourage abuse of the system

The Sept enber Asi a-Pacific Econom c Cooperation (Apec) |eaders neeting
i n Auckl and, New Zeal and, | ast year, endorsed calls for refornms of
financial markets to ward off future financial crisis in the region

US President Bill Cinton al so acknowl edged during the Apec neeting
that "it would be a mstake not to reformthe financial architecture"”

At the Havana sunmit, Malaysia will draw its experience with
gl obalisation particularly in the context of the Asian financial crisis
whi ch struck the country since July 1997.

Kual a Lunmpur will enphasise to the devel opi ng nations that since
gl obalisation is here to stay, the South should define it so that the risk
of the fallout from negative inpact of globalisation will be m nimsed.

On the external debt problem pl agui ng nany devel opi ng countries, the
summt is expected to call on the devel oped nations to wite off the debts
of 41 poorest nations to allow these countries to concentrate on their
devel opnent projects.

The South's external debt to the North ambunted to US$2.5 trillion and
25 per cent of export income is channelled into nerely servicing that debt
whi ch has turned into a destructive spiral for the devel opi ng countries.

In the mean time, Cuba is preparing a portfolio of 60 regi onal and
sub-regi onal projects to submt to the countries attending the sumit.

As the host country, it is also drawing up a South Summt Fina
Decl arati on expounding its nmenber countries' strategy and future vision in
terns of confronting the current chall enges of the world econony.

The sunmit is also expected to come up with an Action Docunent.
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