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KLCl ends at 928.24 as bulls tighten grip (HL)

Foo Eu Jin

BULLS tightened their grip on the Kual a Lunpur stock market yesterday,
sendi ng t he benchmar k KLSE Conposite | ndex (KLCl) convincingly over the
900- poi nt psychol ogi cal level for the first tine in 28 nonths.

The KLCl rose surged 37.64 points or 4.23 per cent to close at 928. 24
points, off an intra-day high of 930.38 points.

Si nce the stock market reopened on Tuesday after the Hari Raya break
buyi ng has been unabat ed and the four consecutive sessions of gains saw
the KLCI amassing 109. 81 points or 13.42 per cent.

Persi stent buying of |arge capitalised blue-chip stocks by |ocal and
foreigninstitutional funds was di scerned yesterday. Strong buyi ng support
was registered in index-linked banking as well as trading and services
i ssues such as Maybank, Tel ekom Tenaga Nasional, UEM AMMVB and Si ne
Dar by.

Maybank, Tel ekomand Tenaga rose RML. 10, 90 sen, 50 sen to RML6. 90,
RML6. 60, RML2. 10 respectively. UEM AMMB and Sine Darby clinbed 55 sen, 20
sen and 55 sen to RMr. 35, RML2. 80 and RVb. 35 respectively.

The rapid rise of the KLCl has even surpassed Prinme M nister Datuk Seri
Dr Mahat hir Mohamad' s expectation that the key baroneter will breach the
900- poi nt | evel by the end of the year

An anal yst said strong buyi ng support came nostly frominstitutiona
funds - both local and foreign - which saw good values in the | ocal bourse
that is scheduled to be readnmitted into the Morgan Stanl ey Capital |ndices
(MSCl') this year.

"Certain foreign institutional funds fromthe Far East were seen
accunul ating sel ected bl ue-chip stocks in the banking and utilities
sectors in the past fewdays in anticipation of better things to conme

"I n addition, noderately heavy vol umes indicate that the bourse is
experiencing a bull run not seen since the last financial crisisin 1997,"
t he anal yst added.

A deal er said the narket has a substantial upside as there is a
signi ficant under-performance of the KLCI conpared with other regiona
mar ket s.

"The KLCI coul d possibly be | aggi ng about six nonths in terns of
fundanmental s with a fair val ue of around 950 poi nts and shoul d reach the
1, 100- point |evel by m d-2000."

He added that since the selective capital control measures were inposed
i n Septenber 1998, the KLCl has rebounded nore than 254 per cent when
conpar ed agai nst the KLSE Second Board i ndex (SBlI) which has managed only
a 167 per cent rebound.

"G ven that the SBl has rebounded far | ess than the KLCl, there is a
strong possibility that play may shift to Second Board i ssues i n t he near
termonce the rotational play on the Main Board has subsi ded. "

Leong & Co said in areport that it believes that liquidity is the
single nost inportant market driver in the mediumterm

"Inthis regard, the capital controls since Septenber 1998 have been a
crucial factor contributing to the anple donestic liquidity.

"Wth the deval ued ringgit (down 33 per cent frompre-crisis levels) and
t he strong export performance (up 12 per cent in US dollars), Malaysia's
foreign reserves have not only recovered but have i n fact al nbst doubl ed
to RML17.2 billion by end-Decenber 1999 frompre-crisis levels."

Mayban Securities Research inits Equity Strategy 2000 report said it is



bul l'ish on the outl ook for equities.

"We predict the KLCl rising to 1,000 points by the first half of this
year, then ending the year at 1,200. Qur optimstic viewis prenised on
t he assunption that strong earni ngs grow h renai ns i ntact, val uations are
| ow and cheaper than region's average and MSCl reinstatenent will induce
i nfusion of foreign cash."”

Mayban al so assunes interest rates will remain benign and growth in
econony wi |l be broader-based and acconpani ed by a strong pick-up in
private consunption. It added that in its opinion sectors that will |ead
t he mar ket banki ng, el ectronics and constructi on.
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