10/ 03/ 2000
KL, Jakarta ink 8 MOUs to boost bilateral ties

Har dev Kaur in Jakarta
JAKARTA, Thurs: Ml aysi a and I ndonesi a si gned ei ght menor anduns of
under st andi ng (MOUs) today to further strengthen bilateral rel ations.

The MOUs are for cooperation in the banking and finance sector,
infrastructure projects, i nformati ontechnol ogy (I1T), establishnent of a
mul ti medi a super corridor in Indonesia, air services, the setting up of a
palmoil refinery and oil and gas expl oration.

The central banks of the two countries, Bank Negara Ml aysi a and Bank
I ndonesi a, signed a Bilateral Paynents Arrangenent (BPA) MOU whil e
nati onal carriers Mal aysia Airlines and Garuda agree to pursue a code
share pact and cooperate in cargo transport and joint pronotions.

I ndonesia is keen to set up its own rmultinedi a super corridor, on which
an MOU was si gned bet ween Mal aysia's Mul tinedi a Devel opnent Corp (MDC) and
I ndonesi a' s KonsortiumKomi saris | ndosat.

Prime M nister Datuk Seri Dr Mahat hir Mohamad and | ndonesi an Presi dent
Abdur r ahrman Wahi d wi t nessed at the signing of the MOUs at the Presidenti al
Pal ace in central Jakarta.

Dr Mahathir is the second Asean head of state to visit |ndonesia since
Abdurrahman took office. Interns of significance and size, the Ml aysian
busi ness del egation is much | arger than that | ed by Si ngapore's Prine
M ni ster Goh Chok Tong i n January.

More t han 160 Mal aysi an busi nessnen and entrepreneurs are acconpanyi ng
the Prime Mnister on the visit. They are al so seeking to strengthen
econom ¢ and busi ness ties and share their experience.

Foreign M ni ster Datuk Seri Syed Hami d Al bar sai d di scussi ons were held
bet ween Dr Mahat hir and Presi dent Abdurrahman, as well as between the
foreign mnisters and al so the econom ¢ m ni sters.

It was agreed that high-level neetings would be held every six nonths
and the venue woul d al t ernat e bet ween | ndonesi a and Mal aysi a. The next
meeting will be held in Ml aysia.

Dr Mahathir al so nmet Vice President Megawati Soekarnoputri and di scussed
bil ateral issues such as econom c recovery, education, agriculture and the
i npact of gl obalisation on devel opi ng countri es.

Later, at a neeting with Mal aysi an students and t he Mal aysi an comuni ty
i n Indonesia, Dr Mahathir spoke of political and econom ¢ devel opnents in
the country, including the recent general el ections.

Questions were posed include freedomof speech, the attitude of
Mal aysi an students, Malaysia's stand vis-a-vis Acheh and East Tinur as
wel |l as the status of the East Asia Econom ¢ Caucus (EAEC) which was first
proposed by Dr Mahathir sonme 11 years ago.

A student al so want ed t o know whet her Mal aysi a was seeki ng | ndonesi a's
assistance to "establishrelations with Israel".

On Acheh, Dr Mahathir reiterated that it was Indonesia's internal matter
and that Mal aysia would not interfere but it iswillingto offer helpif
asked.

Mal aysia's stand is that Acheh should remain part of |ndonesi a.

On Israel, the Prime Mnister said Mal aysia will not establish relations
with Israel as "we support Pal estine".

Students fromlsrael have, however, been brought to Mal aysia to enable
themto see for thensel ves the environnent in the country and how
Mal aysi ans of different races are able to live in harnony.

There are nore than 1, 700 Mal aysi an students in vari ous | ndonesi an



uni versities. Some of them fromas far as Jogjakarta, travelled 12 hours
by train, and standing all the way, just to be in Jakarta to hear the
Prinme Mnister.

Syed Hanid later told the press that economnic i ssues topped the agenda
inall discussions. The I ndonesi ans are keento |l earn fromMal aysi a's
experi ence i n econom ¢ devel opnent and t he handl i ng of the econony during
the recent financial crisis, including efforts to revive busi ness
activity.

Abdurrahman i s an adm rer of Dr Mahathir and Mal aysi a for havi ng pursued
i ndependent policies and solutions to the crisis and for standing up to
the Internati onal Monetary Fund and ot her detractors.

Indonesia is also interested in Mal aysia's New Economi ¢ Policy which
pur sues equi tabl e di stribution of wealth, eradi cation of poverty and t he
renoval of identification of race with profession.

Dr Mahat hir, according to Syed Ham d, al so said that Mal aysia "is
willing to open our books" on investnent |aws and procedures to the
I ndonesi ans, and send advi sers here. Alternatively, I ndonesianofficials
are wel cone to visit Ml aysi a.

Mal aysia views its relations with I ndonesia as the cornerstone of its
foreign policy.
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