08/ 04/ 2000

Konsortiumexpects 700 firns to opt for Smile

KONSORTI UM Logi sti k Bhd (Konsortiunm is targeting 700 small- and medi um
sized industries (SMs) involvedinlogisticstoparticipateinits newy-
| aunched SM Logistic Enterprise (Snile) Schene.

Its executive chairman and president Mrzan Mahathir saidinitially, the
consortiumw Il punp in some RM2O mllioninto the scheme that will be
channell ed through its strategic tie-up with Milti-Purpose Bank Bhd.

"For a start, Konsortium expects all the 120 | ogi stic conpani es which
have al ready allied thensel ves with the consortiumto join the schene,"” he
said to reporters after the signing cerenony and t he | aunch of the schene
yest er day.

In the strategic tie-up with Miulti-Purpose Bank, Konsortiumnot only
supports the growt h of SMs by providing significant sophisticated
| ogi stic capabilities but al so makes avail abl e speci al financing
facilities that in total reduces the cost of inventory for them

MPB executive director Ng Siek Chuan said the schenme all ows Konsortiums
custoners to take advantage of the attractive interest rates avail able
under the SM financing progranme to i nprove their inventory turnover. The
range of financing is fromRwW00,000 to RML.5 million per SM custoner.

Under the schene, eligible SM conpani es need not pay hi gher than 5 per
cent oninterest rate. He said the rate is lower than the SM fund
provi ded by the bank with a 6 per cent interest rate.

At the sanme cerenony, Konsortiumal so signed a sale and purchase
agreemmt with Vol vo Mal aysia Sdn Bhd to buy 75 units of Vol vo's new FMLO
and 15 units of its FL7 prine novers worth a total of RM2 million. Volvo
East Asia Pte Ltd, Singapore was also there to wi tness the MOU.

Konsortium has been in the busi ness of inventory managenent since 1984.
Over the years, it has built upits expertisein different facets of the
logistics field. Its services range fromcontai ner and conventi onal
haul age, | ogi stics coordi nati on, warehousi ng and di stribution, ports and
custons cl earance and heavy |ift operations.

(END)



	Konsortium expects 700 firms to opt for Smile (NST 08/04/2000)

