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KONSORTI UM TRANSFORMATI ON
KONSORTI UM LOG STIK''S TRANSI TI ON TO AFFECT | TS BOTTOMLI NE

PETALI NG JAYA, June 30 (Bernama) -- Konsortium Logistik Bhd' s
continuous effort to transformitself as nore customer-focused, conpetitive
and technol ogy driven is expected to have sone adverse inpact on its
bottom ine this year.

"This year we do see grow h but there are a | ot nore investnments on
systenms and restructuring, which would obviously have sone i npact on the
financial statenment,” said executive chairman and president Mrzan
Mahat hi r.

"I would consider this year as a transformati on and i nvestnent year,
the year of action," he told reporters after the conmpany's annual genera
neeting here today.

"Previously, we were a haul age and shi ppi ng conpany, but now we are
transform ng oursel ves to becone nore of a | ogistics coordinator for our
custoners," he added.

Konsortium Logistik's initial spending on Information Technol ogy (IT)
this year was about RMLO nmillion, he said.

He said Konsortium Logistik was trying to put in place all the people,
the organi sation and systens to ensure that it had everything in place to
offer its custoners much better services utilising information technol ogy
as well as professional |ogistics expertise.

By next year, Konsortium Logistik expects to becone a nmuch nore
conpetitive regional |ogistics service provider, Mrzan said.

For the year ended Decenber 31, 1999, the conpany recorded a higher
pre-tax profit of RWM3.510 nmillion fromRWO0.297 nmillion in 1998.

M rzan said the conpany was al so continuing with its expansion in
Sout h-east Asia and South Asia to develop its regi onal network.

The devel opnent cost for regional presence this year is between RVb
mllion - RMLO million, he said, adding that substantial investments had
been made in | ndonesia, Thailand and I ndi a.

"Each of these countries obviously have | arger popul ation and | arger
domestic requirenent for |ogistics conpared with Malaysia, and in the | ong

run have a | ot of potential,"” he added.
It is atrend for multinational clients to appoint only logistic
partners with regional presence, he added. -- BERNAMA
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