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LI D: KNOALEDGE- DRI VEN ECONOMY CREATES NEW CHALLENGES, SAYS DR M

LANGKAW, Nov 18 (Bernama) -- Prine Mnister Datuk Seri Dr Mahat hir
Mohamad sai d changes in econom ¢ and technol ogi cal devel opnents are
produci ng a new econony that is know edge-driven and highly conpetitive.

And this is changing the rules of the gane for the econom c success of
devel opi ng countries, he said.

As such, Dr Mahathir said the future of individual nations beconmes nore
dependent than before on the capacity to acquire, transmt and apply
know edge to everyday |ife besides neeting international standards.

"Countries have to neet greater challenges in terns of agility,
networ ki ng and | earning and to arrange production to achieve quality,
productivity and flexibility," he said in his nessage in the d oba
2000- Langkawi | nternational Di al ogue souvenir programe.

More than 300 people, including government |eaders, top governnent
of ficials, chief executives, academ a and key nedi a personnel from nore
than 20 countries will be participating in the four-day event begi nning
here tonorrow.

Dr Mahathir, who is also the Patron and Advi sor of the dial ogue, said
gl obal i sati on and know edge-driven econony have becone the nost di scussed
and debat ed i ssues now.

He said the world was facing significant shifts in the economc
envi ronment characterised by changing patterns of trade and conpetiti on,

t echnol ogi cal innovation and gl obal i sati on of information.

"This increasingly borderless and informati on-driven economic growh is
facilitated by radi cal new devel opnents in information and conmuni cati ons
technol ogies (I CTs), in particular brought about by the Internet," he said.

Dr Mahat hir, however, cautioned that gl obalisation does not only create
opportunities but also inplies risks and uncertainties, and cited the
| essons learnt fromthe recent econonic crisis.

He said the use of |CT-based applications has increased further the
vul nerability of donestic financial markets to [ arge swings in financial
flaws.

"The experience has clearly shown the negative effects of globalisation
on countries, where the costs far outweigh the benefits,” he said.

On the LID 2000, he hoped that the series of Smart Partnership
Di al ogues hel d since 1995 woul d continue to bring all the participants to
work in partnership to find ways and solutions to govern countries,
compani es and groups, besides strengthening econonmic resilience to
wi thstand future crisis.

He said the first Ieg of the dobal 2000 Snart Partnership D al ogue in
Maput o, Mbzanbi que, in August has successfully addressed pertinent issues
on gl obal trends and their inplications on energi ng econoni es.

Dr Mahathir said the LID was appropriate for everyone to | ook for new
i deas and agendas to deal with the chall enges of globalisation as well as
creating awareness and the sharing of experiences.

"l al so hope the phil osophy, beliefs and practice of Smart Partnership
will continue to prosper beyond this Dial ogue," he said. -- BERNAVA
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