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Look East, go West

THE Governnent's interest in China's "Go West" policy neans plenty of
opportunities awaiting the Mal aysian private sector. The huge potenti al
for bilateral econom c cooperation is largely untapped. After that big
busi ness del egation led by Prime M nister Datuk Seri Dr Mhat hir Mhamad
in June 1993, significant progress has been achi eved between the private
sectors of both countries. However, the nunber of |arge projects involving
the two countries is still small, partly because of the sl owdown in
activities during the Asian financial nmeltdown and partly the | ocal
conpani es were taking too many things for granted.

Dr Mahathir's neeting with Chinese President Jiang Ze Mn in Brunei this
week should be nmarked as a point to renew Mal aysia's reverse investnent
zeal . The Mal aysi an private sector, however, nmust not wait to take part in
anot her busi ness del egation |l ed by the Prine Mnister or his deputy to
make things happen. It will be as effective if Ml aysi an conpani es
t hensel ves pave the way for the country's entry into Wstern China. Those
al ready with Chinese connections, for exanple, can help others get in
touch with relevant parties in China, apart from expanding their own
operations. \Werever possible Ml aysian conpani es ought to conbine their
resources to nake an even bigger inpact, possibly in collaboration with
| ocal authorities |ike Matrade. There is no shortage of opportunities.
Under Beijing' s Go West regional devel opnent policy, there are at | east
three econoni ¢ and technol ogi cal devel opnent zones in the Gansu Provi nce
of Western China - Jinchang, Gansu Lanzhou and Baiying - which offer
foreign investors various openings in economc activities. Labour is
abundant and the Chi nese have a good and hardwor ki ng wor kf orce. The
domestic market is huge.

These opportunities, however, are not only for Ml aysians to seize. Even
though Sino-Malay ties is nore than 500 years old and a del egati on bi gger
than Dr Mahathir's 1993 visit had been I ed by Sultan Mahnmud of the
Mal accan Enpire in the 15th century, it is conpanies fromthe Wst that
have established a bigger presence in the Mddl e Kingdomtoday. The
Ameri cans were busy selling their burgers and aerated drinks in Beijing
even as their CGovernnent was waging a trade war with Beijing. They were
slicing up the Chinese econonmic pie for thensel ves even as Washi ngt on was
bl ocking China's entry into the Wrld Trade Organi sation. And now they are
already formng a beeline to tap the opportunities under the Go West
policy. Malaysian entrepreneurs will have themas conpetitors, so it is
important that they go prepared to fight for a piece of the noboncake.

The rel evant authorities in Ml aysia can hel p by establishing the best
possi bl e rapport with their counterparts in China. Mal aysian firns should
be able to expect mnimumred tape and what ever form of assistance the
Chi nese can render. Ml aysi an conpani es' track record in Chinais fairly
good and this is a plus point that nust be maintained and built upon at
all tines. Qur entrepreneurs who decide to Go West will al so benefit from
the extrenely good ties between the two governnents. Mal aysi a has
supported Chi na on many occasions, including in arguing for Beijing's
entry into the WO, China, on its part, was one of the first countries to
back Mal aysi a's East Asia Economi ¢ Caucus plan. They often found
t hensel ves on the sane side with regards to nmany contentious issues
af fecti ng devel opi ng countries. Both believe and practise sel ective
capital controls. There is no reason why they should not click as well in



econoni ¢ and busi ness terns.
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