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KUALA LUMPUR, Feb 17 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad has called for a consolidation of the local air freight industry
which is tinely as the industry is expected to face trenendous changes from
accel erated gl obalisation and |iberalisation in the next few years.

To prosper in the 21st century, he said freight forwarders and airlines
woul d no | onger be mere novers of cargo, but instead have to offer a
conpr ehensi ve servi ce package invol ving warehousi ng and i nventory
managenent of goods as well as door to door delivery.

As business grows, airlines and freight forwarders m ght have to seek
strategic partners in the transport and | ogistics chain, paving the way for
mergers in the air freight industry which should include non-traditiona
pl ayers.

"G ven such a situation, it is tinely and rel evant for the Ml aysi an
freight community to work together to consolidate their resources and
operations," he said at the opening of "Air Freight Asia 2000 conference,"
here today.

Dr Mahathir said that the consolidation of the Ml aysian freight
industry will benefit all parties with the players to profit fromtheir
foresight while their custoners would enjoy better rates and services.

"The government believes that such nergers will boost our conpetitive
edge in new markets in the Asia Pacific and beyond," he said.

Referring to the current consolidation of shipping and road haul age
conpanies with the full support of the government, Dr Mahathir said the
| ocal freight forwarders should not only follow suit but al so consider
partnering with them

This woul d enable themto becone nmulti-nodal conpanies or tota
| ogistics providers linking surface, sea and air freight businesses.

The prime mnister also said that another significant devel opnent that
m ght inpact the industry was the merger of cargo divisions of airlines.

Al though this relatively new devel opnent involves a very limted nunber
of airlines, the benefits of such tie-ups would eventually encourage ot her
airlines to enter into simlar arrangenents.

"In the near future, I would not be surprised to see existing airline
partners of the two | eading global alliances pooling their resources to
conpete nore effectively with conpanies |ike Federal Express, DHL and
United Parcel Service, which grew fromcourier conpanies to becone pioneers
of integrated air freight services.

"The air freight industry is likely to witness even greater conpetition
between the traditional airlines and the integrators as they transforminto
total logistics service providers,” he said.

Dr Mahathir al so cormended Mal aysia Airlines for enbarking on an
expansi on programme that would enable its cargo subsidiary, MASKargo, to be
transformed into a total |ogistics service provider

Thi s progranmme includes identification of cargo hubs in major markets
and to link themw th the Kuala Lunmpur International Airport (KLIA) at
Sepang to forma new |l ogistics network as well as forging strategic
partnerships with airlines, |logistics service providers and trucking
conpani es.

"I'n addition, MASKargo has nore than doubled its freighter capacity by
increasing its fleet size fromtwo to five B747-freighters | ast Novenber,
he said.



He said that MAS has projected MASKargo's fleet size to triple to 14
B747s by 2003 or 2004, which would provide the much-needed cargo capacity
and frequency at the RMLO billion state-of-the-art KLIA --BERNAVA
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