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MAHATHI R- CONSTRUCTI ON
MAHATHI R GOVT NOW MORE CAREFUL | N APPROVI NG PROPERTY PRQIECTS

KUALA LUMPUR, April 22 (Bernanma) -- The governnent is now nore carefu
i n approving applications by property devel opers to build new property
space, especially around Kual a Lunpur, Prime M nister Datuk Seri Dr
Mahat hi r Mohamad sai d t oday.

He said that this was to prevent the recurrence of a property gl ut
whi ch occurred during the econoni c downturn

The governnent has to be cautious so that property devel opers woul d not
find thenselves in trouble again when they could not sell or rent up
property space

The prinme mnister said this tine, property devel opers would need to
explain to the government whether or not they could sell their properties,
before their applications could be approved.

Dr Mahathir said this to newsnen after officiating the ground breaking

cerenony of Sri Rakyat Apartnent project in Bandar Bukit Jalil, here.
"When they (property devel opers) nmake applications (to build property)
they are now required to show that they can sell, that they have actua

booki ngs and whet her thay have fixed sal es,"” he said.

Citing an exanple, he said that in certain cases in Kuala Lunpur there
have al ready been oversupply of shopping nalls.

"So | think, Datuk Bandar (Kuala Lunpur) will not allow (such plans to
bui I d new shopping malls)," he said.

However, he pointed out that while the (federal) governnent could
control the building up of shopping malls in Kuala Lunpur or the Federa
Territory, it had no say in areas in the states bordering Kuala Lunpur.

"So, sonetines when we refuse (to give the go ahead to build property)
here (in Kuala Lumpur) and they (states) construct there, they create an
oversupply situation,” he said.

Due to this, "already we are seei ng shopping nalls which have | ost
their patrons because of new shopping malls being built,” Dr Mahathir said.
Earlier, Dr Mahathir said that the governnent had seen nore signs of

the |l ocal construction industry picking up.

"W see the return of activities in every sphere of the econony,
including the revival in the construction industry," he said.

The prinme mnister said it is good to see unfinished buildings and
abandoned projects being revived, with tower cranes actively at work.

This is also positively affecting other supporting industries |like the
buil ding material industry, sub-construction industry and transportation
whi ch were badly affected when there was a sl owdown in the construction
i ndustry.

Dr Mahathir al so sees the return of confidence as indicated by nore
peopl e buyi ng shops and houses.

"As we can see, special pronotions |ike the property or hone ownership
canpai gns hel d previously for exanple, nmanaged to sell RMBOO million worth
of properties," he said. -- BERNAMA
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