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MAHATHI R APPROVES SPECI AL SCHEME TO RAI SE BUM PARTI Cl PATI ON | N RETAI L
SECTCOR

KUALA LUMPUR, Aug 2 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad has approved a special schene to raise Bumiputera participation in
the retail business sector.

Bum putera participation in the sector now accounts for |less than 10
percent.

The scherme known as Projek Usahawan Bum putera Dal am Bi dang Peruncitan
(PROSPER) has been introduced in what is seen as yet another major
initiative to help Bumi puteras in small business.

PRCSPER bri ngs together various aspects on a coordinated and i ntegrated
basis with the objective of facilitating Bunmiputera participation in retai
busi ness.

These aspects include the availability of prenises, capital, |oans,
busi ness opportunities, accounting and cash managenent, eligible
candi dates, training and coordination of the schene, the Prine Mnister's
O fice announced in a statenment here today.

The PROSPER schene is open to all Buniputeras who are interested in
participating in the retail sector and are willing to work full time in the
business. It al so targets ex-servicemnen.

The entire schene is being coordinated by a Task Force headed by Tan
Sri Nor Mhaned Yakcop, the special advisor to the Prime Mnister.

The Task Force has set up a full tine secretariat at Perbadanan
Usahawan Nasi onal Bhd (PUNB) to serve as a one-stop centre.

"It is inmportant that all parties contribute to the success of this
scheme. Active participation of Bunmiputeras in the retail sector is
essential, not only fromthe economc point of view, but also in the
context of the long run socio-political stability of the nation," the Prine
M nister's Ofice said.

Touching on the availability of prem ses, the statenent said that one
of the major hurdles that potential Bum putera businessnen had to face in
the past was finding suitable and affordabl e prem ses.

G ven the high cost of properties in certain |ocations or high rentals,
Bum put era busi nessnen in many instances were unable to obtain suitable
prem ses for their business.

Under PROSPER, the issue of prem ses would no | onger be a problemas a
company, TPPT Sdn Bhd, which bel ongs to Bank Negara Mal aysia and a few
comerci al banks, would purchase the properties and rent the properties to
t he Bumi put era busi nessnen.

The rent woul d be on an affordabl e basis, beginning with a | ow rental
rate and to increase accordingly over tine as the busi ness prospers.

The Buni put era busi nessnen woul d have the option to purchase the
property from TPPT, with the funding for the purchase of the properties to
be financed via the i ssue of bonds through securitization.

A number of retail properties have already been identified. An advisory
panel has been set up to identify viable business |ocations and retai
units throughout the country, the statenent said.

As for the availability of capital which has been inhibiting the active
participation of Bumiputeras in the retail sector, it would now be resol ved
t hrough a nmechani smof equity support from PUNB using the Islamc principle
of nusyar akah nut anaqgi sah (partnership with decreasing partici pation).

Turning to | oans, a special schene known as the Flexi Guarantee Schene
(FGS) has been drawn up by the Credit Guarantee Corporation (CGC) to ensure



qui ck approval and di sbursenent of |oans as well as enable CGC to guarantee
bet ween 30-100 percent of the | oan

The banking institutions therefore could decide on how rmuch risk they
want to take for the financing.

The higher the risk the banking institutions take, the higher would be
their share of the financing charge.

Bot h franchi se business as well as non-franchi se busi nesses would fal
under PROSPER.

To this end, a series of neetings and discussions are being held with
franchi sors to secure viable franchi se opportunities for the Bum puteras
participating in this scheme.

A nunmber of franchisors have agreed to provide special incentives for
this project. The scope of business would include both goods and servi ces.

Sone exanpl es of retail businesses envi saged under PROSPER i ncl ude ni ni
mar kets, el ectrical goods, pharmacies, food (including bakeries),

t el ecommuni cati ons/informati on technol ogy, gift shops, furniture,

books/ magazi nes, office supplies/stationeries, photo franes/watches/cl ocks,
garments and textiles, construction and building nmaterials, petrol kiosks,
car/ mot orcycl e deal ershi ps and repair wor kshops.

Under PROSPER, the accounting and cash fl ow nanagerment woul d be
initially undertaken by PUNB, through its panel of accountants, so that
Bum put era busi nessnmen coul d concentrate on the busi ness and marketing
aspects of the venture.

Eventual |y, as the business devel ops and the Bum putera busi nessnen
gain expertise in the accounting and cash fl ow operations, they would take
over the functions from PUNB

The statement said that a study of previous cases of Buniputera
participation in the retail sector had reveal ed that a major cause of
failure was the |l ack of expertise in accounting and cash fl ow managenent.

An inportant target group for this schene is the ex-servicenen, both
of ficers and the rank and file.

The retiring servicemen in the officers' category have been briefed by
the Prime Mnister hinself on the opportunities avail abl e.

In the case of the rank and file ex-servi cenen, PERHEBAT, a subsidiary
of Lenmbaga Tabung Angkatan Tentera (LTAT), has, over the years, provided
training in various fields such as netal fabrications, operating car
wor kshops, el ectronic and el ectric, photography, retail, information
technol ogy and food i ndustry.

The ex-servicenen with such training would be able to participate in
this scheme by grouping thensel ves together, perhaps in a teamof three or
four, and taking up a retail outlet to provide the services that they are
trained in.

Bum put era busi nessnen, who are already in the retail sector and woul d
like to expand their businesses, are also eligible.

Buni put era busi nessmen who are at present renting the prenises and wi sh
to benefit fromthe rent-to-own nmechani smcould also join the schene.

To further enhance Bumi putera expertise in the retail sector, a
coordi nated systemof training on all relevant aspects woul d be nade
avail able to eligible businessnen through the Institute of Banks in
Mal aysi a on financial aspects, PUNB on busi ness and marketi ng aspects,
PERHEBAT on techni cal aspects and the Ml aysi an Franchi sor Associ ation
(MFA) on the specific aspects of each franchi se.

Bum put era busi nessnen interested in participating in this schene as
wel | as franchisors keen to participate can contact Enci k Mohd Nor Shazal
Idris or Puan Rohana | brahi mat Per badanan Usahawan Nasi onal Bhd, 18th
floor, Wsma UOA Il, no 21, Jalan Pinang, 50450, KL or at Tel no
03-21632066 ext 708/611/201, Fax no 03-21646989 or 03-21632212.



Their e-mai|l addresses are nohdnor_shazal i @unb. com nmy and
r ohana_i br ahi m@unb. com ny. -- BERNAMNA
MR SD
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