08 NOvV 2000
MAHATHI R- CFO
MAHATHI R CONCERNED LOCAL AUTHORI TI ES NOT FOLLOW NG CFO GUI DELI NES

KUALA LUMPUR, Nov 8 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad has expressed concern over the failure by sone |local authorities to
adhere to the Certificate of Fitness for Occupation (CFO guidelines which
was agreed to by the Cabi net and state governments in 1995.

This was stated by Housi ng and Local Governnent M nister Datuk Seri Ong
Ka Ting, who said Dr Mahathir viewed the nmatter seriously and would give
the appropriate advi ce through suitable channels.

Speaking to reporters after opening the Ml aysian Property Expo ( MAPEX)
2000 here today, he renmi nded |ocal authorities to adhere to the CFO
requi rements that refers to only the seven technical factors as stipul at ed.

He said sone | ocal authorities inposed non-technical requirenents for
the issuing of CFO such as requiring devel opers to contribute funds to
bui I d addi tional roads and drai nage.

Ong said Dr Mahat hir expressed his concern at today's Cabi net neeting

On the mnistry's part, it would be issuing rem nders soon, he said.

On the amendnent of the Housing and Devel opers Act, Ong said its
prelimnary draft was nore or |ess ready.

"W are fine-tuning it and waiting for feedback fromthe rel evant
parties to ensure that we will conme up with a balance and fair act that
covers everybody," he added.

To a question, Ong said the supply overhang in the commercial property
sector could be overcone only through a continued growth in the econony.

He said | ow market absorption and the increase in new supply would
likely worsen the | acklustre performance of the office, retail and
i ndustrial properties.

"Hal f of the incomi ng of supply will be in the Klang Valley foll owed by
Penang with 25 percent, presently under various stages of construction,”
added Ong.

He al so said that the number of unsold residential units dropped 14.2
percent or fell 2.6 percent in value termfor the period Decenber 1999 to
June 2000.

"The overhang i n shoppi ng conpl exes and purpose-built office space is
more worrisone, estimted at RVR20.01 billion, remaining al nbost unchanged
over the same period," stressed Ong.

MAPEX 2000 is organised by the Real Estate and Housi ng Devel opers
Associ ati on (REHDA), the national representative body of property and
housi ng devel opers.

Atotal of 67,098 units of properties worth RML1.217 billion is offered
for sale during the nationw de held MAPEX 2000 (Nov 8 - Nov 26).

The main event is held fromNov 8-12, at the Putra Wrld Trade Centre
her e.
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