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KUALA LUMPUR, Cct 24 (Bernamm) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad t oday | aunched a book on "The Economic and Financial |nperatives of
G obalisation: An Islamc Response,” which anong ot hers, discusses the
present international trade and finance practices.

One of the contributors to the book is Finance M nistry advi ser Datuk
Must apa Mohaned, who cal |l ed upon Muslimschol ars and bankers to provide a
useful and pragmatic alternative to the structure of globalisation fromthe
| sl am ¢ perspective.

He said this was inperative, since the nmagnitude of non-trade rel ated
financial transactions has greatly surpassed the trade-rel ated financi al
transacti ons by | eaps and bounds.

Mustapa's article was titled "G obalisation: A Ml aysian View "

He said: "Wat Ml aysia has done in its response to the financia

crisis, particularly through the exchange control neasures is, | believe,
fundanental ly Islanic. W have prevented the ringgit frombeing traded as a
commodity."

The book, published by the Mal aysian Institute of Islam c Understandi ng
(IKIM al so discusses the various |Islanic guidelines and policies, response
and solutions to the world econonic crisis.

It was |aunched at I|KIMs international seminar on "lslanmic Lawin the
Cont enmporary Wirld here.

Must apa said that the major difference between Islams view of
gl obal i sation and the present practice is with regards to financial flows,
particularly the "hot noney."

Islamls focus is on trade and investnent in the real sector.

He al so said that |slamencourages the positive aspects of
gl obal i sati on such as cross-border trade and i nvestnent.

The religion had paved the way to vast busi ness opportunities and
international trade since the early days of Islamto the height of its
enpire, he said.

Prof Dr Syed Nawab Hai der Nagvi, Rector of Kausar University of
Sci ence, |slamabad, Pakistan in his article on "Exogenous Shocks and
I sl ami ¢ Econom ¢ Response” said Organisation of Islam ¢ Countries (O Q)
shoul d conmmt thenselves to a far-reachi ng programme of economic
integration in trade, production and finance.

For this to happen, he said that the O C should use nore the nechani sm
of the Wrld Trade O ganisation (WO to explore areas where greater export
expansion to the world nmarket is possible.

The real challenge, therefore, is for the region to work through and
around the maj or trading blocs of European Union (EU), North Anerica Free
Trade Agreenent (NAFTA) and Asi a-Pacific Econom c Cooperation (APEC), by
using the Iinks that already exist.

For instance, he said Turkey, Egypt and Mrrocco al ready have inportant
rel ationships with the EU while | ndonesia and Mal aysia are linked with
Asean and APEC.

Dr Syed Nawab al so | anented that trade within the O Cis highly
concentrated in about six countries (Saudi Arabia, Mlaysia, |ndonesia,
United Arab Emirates, Iran and Turkey) while the rich countries of the
region (Brunei, Gabon, Libya, Kuwait, Qatar) hardly take any part in
pronmoting intra-O C trade, production and i nvestnent rel ati onshi ps.

"This trend nust be reversed," he said.



Al so, the excessive reliance on the production and export of oil in the
oil producing O C countries should be gradually reduced by a bal anced
expansi on of production and export structures where agriculture,
manuf acturi ng and services sectors find a nmuch nore prom nent pl ace

He also find it necessary to strengthen the working of the Islamc
Banks whi ch have now become an integral part of the financial system
t hroughout the Musli mworl d.

In inmproving the working of the Islamc Banks, besides upgrading the
i nformati on base of the Islamc Banks with the hel p of nodern
comput er - based technol ogi es, cases of |oan default nust be dealt with
severely as they anobunt to khiyanat (that is, the m sappropriation of
depositor's nmoney) which is a great sin in |Islam

I sl ami ¢ Banks acting as internediaries between the depositors and the
borrowers, he said should be able to reduce the variability of the rates of
return on deposits as well as their absolute size by absorbing both the
excess profits and the | osses on their operations.

I sl am ¢ Banks must al so inprove their real rates of return by enpl oyi ng
a series of innovative financial instrunents and by overcom ng their
shyness to offer a viable scheme of deposit insurance.

Meanwhi | e, Dr Monzer Kahf, a research econonist at the |slamc Research
and Training Institute (IRTI) of the Islamc Devel opnent Bank, Jeddah said
| sl am ¢ Banks nust focus on their conpetitiveness in |ocal and
i nternational markets.

Al t hough Islam ¢ banks and financial institutions could enter sone
Western markets, their base markets renmain in the Miuslimcountries, nmany of
whose econonies are narrow, snmall and | oaded with restrictions and ot her
mar ket di stortions.

He said this in his article on "Financing International Trade: An
Islamc Alternative." -- BERNAMVA
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