13 MAR 2000
Mahat hi r - Conpr om se
M SI A READY TO COVPROM SE W TH S' PORE, SAYS DR MAHATH R

JOHOR BAHARU, March 13 (Bernamm) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad said today that Malaysia is ready to conpronise with
Si ngapore in seeking solutions to bilateral issues if the republic is also
prepared to do the sane.

"Issues get difficult to be resolved if we are the ones who have to
conprom se each time," he told a news conference after opening the Port of
Tanj ung Pel epas conference and exhi bition 2000, here.

"(They) want Mal aysia to conprom se but the other party refuses to
conprom se...it's alittle difficult,” he said.

The prime mnister was asked to comment on several issues affecting
bilateral ties between Ml aysia and Si ngapore including the questions of
the Central Provident Fund (CPF), water supply and | and bel onging to
Keretapi Tanah Mel ayu Bhd (KTM Bhd) in Tanj ong Pagar.

Dr Mahathir said that Singapore should agree to the issue of the KTM
Bhd | and in Tanjong Pagar being resolved as a package and not separately.

Asked to comment on Singapore newspaper reports recently that KTM Bhd
has a year fromnow to nove out from Tanjong Pagar, he said that the matter
was bei ng di scussed by both countries.

"I do not know whether it could be resolved within a one-year period or
not...l hope it could be resolved," he said.

However, he said that the solution to the issue also involves other
matters affecting bilateral ties and as such the KTM Bhd | and i ssue had to
be resol ved as a package.

Asked what will happen if the KTM Bhd | and issue is not settled within
t he one-year period, Dr Mahathir said: "We'Il see when the tine cones
because | cannot predict what will happen”.

The prime mnister also said that the Umo el ection in May was not
related to the delay in seeking a solution to matters affecting bil ateral
ties.

Last week, Singapore Foreign Mnister Prof S.Jayakumar was reported to
have said that the delay in seeking a solution to matters affecting
bilateral ties like the water supply, KTM Bhd | and and CPF i ssues was
because Mal aysia was busy with the Umo el ection.

"The (Umo) election has nothing to do with it,"
sai d.

Asked regarding the CPF, Dr Mahathir said that the problemonly
concerned approval for the wi thdrawal of funds fromthe CPF by Ml aysi ans
fromthe peninsula no | onger working in Singapore.

"This is also our practice. Wien a Singaporean cease to work in
Mal aysi a, he can withdraw his noney. Mal aysi ans from Sabah and Sar awak
wor ki ng in Singapore, when they cease working, they can withdraw their
nmoney. W are puzzled why those fromthe peninsula cannot do so," he said.

Asked whether the republic has a notive in refusing to allow the
wi t hdrawal of funds for those fromthe peninsula, Dr Mahathir said: "I
cannot read people's mnd. | can only read into what has been said".

During the Asean summit in Hanoi in Decenber 1998, Dr Mahathir and his
Si ngapore counterpart, Goh Chok Tong, agreed to discuss and resol ve
bil ateral issues as a package.

A political dispute erupted in July 1998 when Singapore told Ml aysia
t hat Kual a Lunmpur has no | egal right over the operations of the custons,

i mm gration and quarantine (Cl Q checkpoint at the Tanjong Pagar railway

the prime mnister



station followi ng Singapore's nove to shift such facilities to Waodl ands.
The two countries were also involved in disputes over allegations of
encroachment of Republic of Singapore Air Force (RSAF) aircraft into

Mal aysi an air space and the wi thdrawal of funds fromthe CPF by Ml aysi ans
i n the peninsul a.
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