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By: M khail Raj Abdull ah

BANGKOK, Feb 11 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad said today that any step taken to curb destabilising capital flows
at their source nust benefit devel oping countries especially those affected
by the currency crisis.

"W nust see whether action taken (to control capital flows) can reduce
the risks of devel oping countries exposed to these kind of destabilising
specul ative activities," he said after officiating the Ml aysian Enbassy
conpl ex here.

Dr Mahathir was conmenting on statenments nade earlier in the day by
United Nations Conference on Trade and Devel opnent (UNCTAD)
secretary-general Rubens Ricupero that capital controls should also be
i nposed in the countries fromwhere destructive short-termcapital flows
ori gi nate.

The UNCTAD official had also said that controls in countries whose
currencies were attacked by specul ators al one were not sufficient, which
was why controls in the countries of origin were necessary.

O herwi se, the devastating financial crisis which started in July 1997
woul d certainly recur, he had said.

"That is something that we need to exami ne carefully,” Dr Mahathir said
of Ricupero's suggestion which UNCTAD believes is technically feasible.

The Prime Mnister, who was acconpanied by Datin Seri Dr Siti Hasmah
is here to attend the 10th UNCTAD conference where he is the first speaker
at the first plenary session tonorrow

He is al so expected to attend a working lunch with other Asean |eaders
as well as hold talks with UN Secretary-Ceneral Kofi Annan, who is al so
here for the conference.

Asked to comment on UNCTAD s suggestion for a supervisory body to
regul ate hedge funds, Dr Mahathir said that such a body shoul d include
participation from devel opi ng countries and those affected by the crisis.

"We don't have the chance to participate in these fora such as the
G oup of 20 (G 20), they seemto want to only get people who can agree with
t hem

"At that rate, they will never achieve anything (in controlling
short-termcapital flows), you should find people who are invol ved, people
who are affected by the currency crisis,” he said.

VWhen the G20 was set up at first, he said, there was not a single
Asean country included, "only later did they bring in Indonesia and that
too not as a single nmenber.”

The Sout heast Asian group of nations or Asean had expressed their
di sappoi ntment with the Goup of Seven (G 7) industrialised nations for
failing to initially include at |east one Asean nenber-country in G 20
whi ch was forned in Septenber |ast year

The 10- menber Asean groupi ng expressed their concern to Japan
prompting Japanese Finance Mnister Kiichi Myazawa to prom se that the
i ssue would be taken up with G7

The G20 is a nmx of seven wealthiest nations in G7, energing narket
econom es and two institutional representatives that plays a significant
role in the world econony.

The econoni es include Argentina, Australia, Brazil, China, India,

Mexi co, Russia, Saudi Arabia, South Africa, South Korea, Turkey, while the
institutional representatives conme fromthe European Union (EU) and



I nternational Mnetary Fund/Wrld Bank.

Asked what Ml aysi a expected fromthe UNCTAD conference, he said that
"we Wi Il not react first, they will not do anything that will not be to
t hei r advant age.”

Earlier, in his speech when officiating the enbassy conpl ex, he said
t hat Mal aysi a- Thail and rel ati ons had grown cl oser both bilaterally and
within the context of the Asean famly.

"W see eye to eye on nost issues and generally, two-way ties are
inmproving all the tine," he said, adding that Ml aysia had |learnt a | ot
from Thai | and whi ch has al ways been an i ndependent country.

The Prime Mnister said he was encouraged by the fact that both
countries had recovered fromthe financial crisis very strongly and were
now wor ki ng hard to inprove further their respective econom es.

"W both believe in devel opi ng our econom es to achi eve prosperity so
that the people can enjoy high incones and be able to have a better way of
life," he said.

Dr Mahathir al so expressed the hope that with the new conpl ex, nore
Thai s woul d gain access to Mal aysian officials and in the process enhance
ties with Ml aysi a.

Al so present at the function were Ml aysi an Anbassador to Thail and,
Dat uk Syed Ariff Fadzillah, Foreign Mnister Datuk Seri Syed Ham d Al bar,
Deputy International Trade and Industry M nister Datuk Kerk Choo Ting,
enbassy officials and foreign dignitaries.
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