03/ 08/ 2000
Maj or boost for Bumi businessnmen (HL)

Ranml an Sai d

KUALA LUMPUR, Weéd. - The Government has i ntroduced a scheme cal | ed Prosper
or Proj ek Usahawan Bumi put er a Dal amBi dang Perunci tan t o boost Bumi putera
participationin the retail sector.

The project will put into place nmeasures to address perenni al obstacl es
that have inhibited their active participationinthe sector

Prosper, approved by Prinme M nister Datuk Seri Dr Mahat hir Mharmad,
brings together various aspects - fromthe availability of prem ses,
capital, | oans and busi ness opportunities to training and accounti ng and
cash nmanagenent.

It is being co-ordinated by a task force headed by Tan Sri Nor Mohaned
Yakcop, the special adviser tothe Prime Mnister.

A statement fromthe Prine Mnister's office today said it was inmportant
that all parties contributed to the success of the schene.

"Active participation of Bunmiputeras intheretail sector is essential
not only fromthe econonic point of view, but also in the context of the
I ong socio-political stability of the nation."

The schene is open to all Bumiputeras interested in taking part in the
retail sector and willing to work full time in the business.

Those now al ready in the sector but who would Iike to expand their
busi ness or benefit fromthe rent-to-own nmechanism are al so eligible.

An inportant target group for the schene are ex-servicenen, both
officers and rank and file.

On the availability of prem ses, it said one of the najor hurdl es that
potential Bum putera businessnmen had to face in the past was finding
sui tabl e and af f ordabl e preni ses.

G ven the high cost of properties in certain locations or highrentals,
t hey were unabl e to obtain suitable prem ses for their business in nany
i nst ances.

Under Prosper, this would no | onger be a problem the statement added.
It said a conmpany, TPPT Sdn Bhd, which bel ongs to Bank Negara Ml aysi a
and several conmercial banks, woul d purchase the properties and rent t hem

t o Bum putera busi nessnen

"The rent will be affordable, beginningwith alowrate. The rent will
i ncrease over tine as the busi ness prospers. The busi nessmen wi |l have t he
option to purchase the property from TPPT.

"The funding for the purchase of the properties will be by way of issue
of bonds through securitisation.”

A nunber of retail properties have already been identified while an
advi sory panel has been set up to identify viable business | ocations and
retail units throughout the country.

In dealing with the problemof availability of capital, Prosper plans to
resolve this through a nechani smof equity support from Perbadanan
Usahawan Nasi onal Berhad, using the Islanic principle of nmusyarakah
nmut anaqi sah (partnershi p with decreasing partici pation).

For exanple, if a businessman has a capital of RMLOO, 000, the business
requires RML mi | lion and banks are willing to lend upto a gearing ratio
of 1.5tines, he has to rai se RMM00, 000 with the remai nder provi ded by the
banks.

Si nce he only has RML00, 000, PUNB wi Il then provide the equity support
of RMB00O, 000, with the profits to be shared in that ratio.

The busi nessman will receive a salary fromthe business, while his share



of the profit will be used to gradually purchase back the equity from
PUNB.

As the proportion of his equity increases, his share of the profit
during subsequent periods al soincreases. Eventual |y, the busi nessman wil |
be the sol e owner of the business.

To ensure the availability of | oans does not becone an obstacle, a
speci al schene has been drawn up by the Credit Cuarantee Corporation for
their qui ck approval and di sbursemnent.

Known as Fl exi Guarantee Schene, it will enable CGCto guarantee between
30 and 100 per cent of the | oan. The banking institutions, therefore, can
deci de on how nmuch risk they want to take for the financing.

Sone exanpl es of the retail business envi saged under Prosper are mni
mar kets, el ectrical goods, pharnmacies, food (including bakery),
tel ecommuni cations/IT, gift shops, furniture, books/nmagazi nes, office
suppl i es/stationari es, photo franes/watches/cl ocks, garnents andtextil es,
construction and building nmaterials, petrol kiosks, car/nmotorcycle
deal er shi ps and repai r workshops.

A study of previous cases of Bumi putera participation in retail has
reveal ed that a nmaj or cause of failure was the | ack of expertise in
accounting and cash fl ow managenent.

Under Prosper, these will initially be undertaken by PUNB, through its
panel of accountants, so that Bum putera businessnmen can concentrate on
t he busi ness and narketing aspects of the venture.

They will take over these functions later as they gradually gain
experti se.

As for training, it will be provided by Institut Bank-Bank Ml aysia on
the financial aspects, business and marketing (PUNB), technical (Perhebat,
a subsi di ary of Lenbaga Tabung Angkat an Tentera) and on specific aspects
of each franchi se (Mal aysi an Franchi ser Associ ation).

The task force has set up a full time secretariat at PUNBto serve as a
one-stop centre.

( END)



	Major boost for Bumi businessmen (HL) (NST  03/08/2000)

