18 JUL 2000
RI NGG T- OPENI NG CORRECTI ON
MAJOR CURRENCI ES OPEN M XED AGAI NST RINGA T

KUALA LUMPUR, July 18 (Bernama) -- Mjor currenci es opened m xed
against the ringgit this nmorning on uncertainties over the dollar/yen
novenent overseas, deal ers said.

Asian currencies were firmer against the ringgit. The Si ngapore doll ar
rose to 2.1736/1754 from2.1726/ 1740 at yesterday's close while the yen
firmed to 3.5106/5125 from 3.5099/5119

However, European currencies were nostly higher in view of the
weakeni ng of the U. S dollar in Europe.

The deutschenmark rose to 1.8164/8178 against the ringgit from
1. 8251/ 8259 yesterday, pound sterling strengthened to 5.6730/6772 from
5.6872/ 6916 and the euro firnmed to 3.5525/5554 from 3. 5695/ 5710 previously.

In Tokyo, the U S. dollar barely noved against the yen as it was quoted
at at 108.04/07 at the market's opening from 108. 15/ 18 yest er day.

Deal ers are hoping for firmer market sentinment to push the dollar/yen
to the nearest psychol ogical barrier of the 109-yen level, said a trader
-- BERNANA

ZMY SHY

18 JUL 2000
MAHATHI R- PROTON
MAHATHI R EXPOSES MOVE BY G ANT AUTOVAKERS TO BUY PROTON

KUALA LUMPUR, July 18 (Bernama) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad today di scl osed that there are noves by gi ant aut onakers
to control 100 percent of national carnmaker Perusahaan O onmpbil Nasiona
Bhd (Proton).

He said these foreign conpanies had clainmed that they would be able to
manuf acture Proton cars at | ower cost which would bring about benefits to
the people if Proton were to be in their hands.

However, he said these efforts were actually part of their plans to
have only five autonotive firns fromtheir countries controlling the gl oba
aut onobi | e mar ket .

As such, he said small auto firnms which conpeted with them would be
destroyed by these giants when they failed to conpete or were absorbed by
these firnmns.

"W are concerned that if they were to acquire Proton, they would turn
our factories into nere assenbly plants for their cars and not for Proton
or national cars like they had destroyed other auto conpani es which
conpeted with themin efforts to control the global market," Dr Mahathir
sai d.

The Prinme Mnister said this when replying to a suppl enentary question
rai sed by Datuk Dr Fadzil Noor (PAS-Pendang) at the Dewan Rakyat here today
as to whether other Asean countries had agreed with Mal aysia's proposal to
post pone the opening up of the autonotive sector under the Asean free Trade
Area (Afta) from 2003 to 2005.

As a result, he said that the governnent was careful in ensuring that
the country was free frompressure fromthe International Mnetary Fund
(I'MF) to open the donestic narket.

"W will not allow Proton to be taken over by anybody and set up so as



to be forced to buy (foreign) cars assenbled by us," he said.

On Mal aysi a's proposal to postpone the inplementation of Afta, he said
that all Asean countries agreed with it as they now realised that
gl obal i sation coul d have adverse effects on all Asean countries.

"When we accepted and signed the Afta agreenent, all nenber countries
di d not understand the dangers of a borderless world," he said.

"Therefore, when Ml aysi a suggested the postponing of the Afta
comm tnents, they all accepted, there were no objections fromanybody," he
said

Wi | e answering a suppl enentary question from Datuk Dr Jamal uddin
Jarjis (BN-Ronpin), Dr Mahathir expressed di sappoi nt ment over the behavi our
of several factions in the country that wel coned all sorts of accusations
hurl ed by foreigners including that of practising cronyismand the saving
of critical industries as politically notivated.

He said their actions were ained towards failing the New Econonmic
Policy that was intended to bring about a balance in the distribution of
econom ¢ wealth to the Bum putera comunity and the non-Bumi putera
comuni ti es.

"I't would be nbst unfortunate if we do not want to see any successf ul
Bum putera at all," he said, adding that the governnent woul d not be able
to provi de success for anyone then, as the successful person would be seen
as a crony of the governnent.

"If that happens, then the NEP woul d not be successful and this would
make the foreigners, who are not happy with the NEP that cuts into their
econom ¢ opportunities, happy," he said.

The Prime M nister also said that globalisation without any linitations
woul d expose the country to a new formof colonialisation through econonic
power that would ultimately nove into control of the country and its
politics.

"d obal i sati on opens many trade opportunities but it should be done
carefully, taking into consideration, human val ues, the capacity of the
devel oping countries as well as the social responsibility of the devel oped
nations towards the | ess devel oped ones, " he said.

He said this when answering a question fromWn N k Wan Yussof
(PAS-Bachok) on his statenent at the Europe-Asia 2000 Busi ness Summ t that
| ocation was still relevant and that the human factor, human val ues,
culture, loyalty and man's role could not be abandoned in the era of
gl obal i sati on.

He said that globalisation as defined by the devel oped countri es neant
limtless trading without any regul ati on what soever.

They think that a country's |ocation or business environnent is no
I onger inportant including its people and their val ues, he said.

"What is solely inportant for themis the profit, w thout considering
the effects on the people and their country,” Dr Mahathir said.

Quoting an exanple, he said that when currency specul ators attacked
East Asia, only the financial gains had been inportant for them

They never saw the sufferings of the people of those countries who had
lost their jobs and were affected by fanmine, unrest and nurders, he said.

"I nstead, the governnents of those countries were blamed for not
opening their markets to trade without any controls," Dr. Mahathir said. --
BERNANMA
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