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Make use of |ocal ports, PMurges manufacturers

PRI ME M ni ster Datuk Seri Dr Mahat hir Mhanmad yesterday called for
cooper ati on anong manuf acturers to use | ocal ports for their inport and
export needs, saying that they should no longer rely on foreign ports as
there exists good facilities at hone.

Dr Mahat hir said the Governnent has introduced i ncentives to | ocal ports
such as the free zone status for the Port of Tanjung Pel epas (PTP) in
Johor to enable these ports to play a role to increase the country's
trade.

"The Government i s constantly worki ng towards enhanci ng and encour agi ng
| ocal port devel opment. W are well aware that the ports play an i nportant
rol e towards enhanci ng the country's econony.

"If we | ook at the devel oped countries, the port sector contributes a
huge percentage to the countries' revenues," he sai d when | aunchi ng t he
RMR2. 28 billion PTP, the country's newest contai ner port. He al so opened
t he PTP 2000 Conference and Exhi biti on.

Dr Mahathir said the Government is willing to | ook into any probl ens
hanpering t he devel opnent of the country's port sector, addi ng that
sophi sticated infrastructure and nodern equi pnment al one do not ensure a
port of world standards.

"“A nodern port raises high hopes of a good, efficient and effective
| evel of services either fromthe port officials and operators or
gover nment agenci es.

"I believe the services industry, if managed efficiently, will boost
users' confidence, and this will ensure the success of a port," he said,
addi ng that success i s not ensured by individuals but a collective effort.

Dr Mahathir said the Governnent, comitted to ensure the success of the
port, has spent RMLOO million for road i nfrastructure and nore than RV600
mllion for rail devel opnent, enabling the port to have the best
communi cations and transport |ink

Later at a news conference, Dr Mahathir said the PTP will becone one of
the maj or hubs in the region.

Asked on how soon he expects the port to make an inpact in the industry,
Dr Mahathir said that it will take some tine "but in five years we will be
able to see if the port is progressing".

Speaki ng at the opening of the PTP 2000 Conference and Exhibition | ater
the Prime Mnister said PTP - with its single |largest container handling
facilities in the region outside Singapore - is in a good position to
provide a better platformfor Malaysia to capture the growi ng markets of
Vi et nam Canbodi a, Myanmar and Laos.

The PTP offers a viable and alternate port of call to shipping lines in
the region.

It aspires to develop into a regi onal transhi pment hub and ainms to be on
par with existing international ports |ike Singapore and Hong Kong.

Many in the shipping industry consider PTP as the port with the
geogr aphi cal advantage to stop "the exi sting cargo | eakage to Si ngapore".

In addition to its geographical position, it also has a huge | andbank
avai | abl e for devel opnent, at a fraction of the price of | and across the
Causeway.

Upon conpletion of all of its five phases, the port area will stretch
across an area conprising 783ha of |and.

Currently Phase One of the port is nearly conpleted. It costs RW2. 4



billion, some RVA0O0O million lower thanits initial projected cost of RV2.8
bil'l'ion.

Phase One will have six berths neasuring 360meach with a total Iinear
wharf of 2, 160mupon conpl etion by the niddl e of next year.

Wth an annual capacity of 3.8 million 20-foot equival ent (TEUs) a year
inits first phase, the setting up of the port cones at a time when
Johor's own throughput is rising significantly.

According to statics provided by Johor Port Bhd, container traffic has
been one of the fastest growi ng groups of cargo, with traffic grow ng by
28 per cent in the first 11 nmonths of |ast year to 510,216 TEUs from
398,278 TEUs in 1998.

PTP mast erpl an outlined that 80 per cent of its cargo volunme i s expected
to come fromtranshi pnent activities and the remai ning fromthe i ndustri al
hi nterl and of Johor.
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