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Maki ng Labuan nore than a haven for noney- nmakers

THE Federal Territory of Labuan, too, was affected by the economic
sl owdown, but things are | ooking better now.

Call it hope, call it optimsm But the Labuan Devel opnent Authority
(LDA) is hard at work transform ng the island.

Not wanting to be nmerely known as an | OFC (I nternational Ofshore
Fi nanci al Centre), plans are under way to nake it an even nore attractive
place to be - for visitors and | ocal s alike.

"W want to nake Labuan the centre for business and | eisure", said LDA
seni or manager Ml |Isa Jaafar as he laid out LDA's plans for Labuan from
now until 2015 to a group of journalists fromKuala Lunpur who went there
recently.

The island wants to nake a nanme in three inportant areas: as an |ICOFC, a
port and duty-free island, and as a tourist destination.

Time and noney will be spent to pronote Labuan as the research centre
for banking, finance and marine-related work and activities.

As an |OFC, it is already a success story. To conpl ement these
activities, a Financial Park Conplex was built with 726,000 sq ft office
space, 344,000 sq ft residential units and 276,000 sq ft of shopping area.
It is reputed to be the only one of its kind in any 1OFC in the world.

The conpl ex plays host to 61 offshore banks, 59 insurance conpanies, 20
trust conpani es, eight |easing conpanies and six fund nmanagers.

LDA chai rman Dat uk Must apa Mohanmed said with Bank Negara rel axi ng norms
for menbership in the island s offshore bankers' club to include snmall but
profitable banks, the |OFC is expected to grow faster.

Anot her boost will be provided by the industrial zone and integrated
port. Work is under way on a 340ha site in the southern part of the
i sl and.

According to Isa, the industrial zone, costing sone RM6O million, is
nearing conpl eti on

As for the integrated port, LDA plans to privatise this two-phased
RM60O-mi | lion project. The proposal is still being evaluated by the
Econom c Planning Unit. It could take 10 years to conplete.

Devel opi ng and pronoting Labuan as a tourist destination is another
chal | engi ng t ask.

Must apa said Labuan in recent years has rather lost its appeal as a
shoppi ng paradi se for Bruneians, and peopl e from Sabah and Sarawak.

The | abel "duty-free island" no |longer attracts visitors, hence the need
for new ideas.

For this purpose, a Consultative Council for the Devel opnent of Labuan
was recently set up by LDA to find ways to nake Labuan the island of
choice for local and foreign tourists.

Chaired by Mustapa, it has 60 nmenbers and 20 of them are exco committee
nenbers.

Efforts are being made to i nprove existing tourismproducts and start
new projects to enhance the natural beauty of the island.

A sumof RMBO million is allocated by the Federal Governnment every year
for landscaping, inline with Prime Mnister Datuk Seri Dr Mahathir
Mohamad' s wi sh for Labuan to be a tropical wonderl and.

Al so being developed is the RM1.5 million Labuan Waterfront Conpl ex,
next to the Financial Park. The conpl ex, covering 2.4ha, is due for
conpl etion at the end of the year



The location is ideal for jet-skiing and yachting.

There are also plans to build a circuit for go-kart racing and, maybe
| ater, a water thene park.

Anot her devel opnent set to take place is the upgrading of the Water
Village (Kanpung Air), as tourists have been noted to enjoy wal ki ng
through it.

Under phase one of this project, concrete wal kways with railings which
link the houses together will replace the traditional wooden wal kways and
the villagers will be provided with a proper sewerage system About RML2
mllion will be spent on this project.

In the pipeline are plans to build chalets - with traditional and
futuristic designs - and restaurants just near the village to give the
surroundi ng area a resort-like anmbience. This is expected to cost sone
RV26 million.

To i ncrease enpl oynent opportunities on this island, efforts to revive
Sabah Shi pyard Sdn Bhd, which used to be the maj or source of enpl oynent
for the locals, are expected to bear fruit soon, said Mistapa.
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