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MALAYSI A BRACI NG FOR POSSI BLE U. S. ECONOM C SLOADOAN, SAYS PM

By: E. Sivabal an

PUTRAJAYA, Dec 26 (Bernama) -- Ml aysia is studying ways to counter the
effects froma possible slowdown in the US econony, including increasing
trade with non-traditional trading partners, Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d t oday.

"We will of course be very much affected because they (the US) are our
maj or trading partner,” he told Bernama in an exclusive interview at the
Prime Mnister's Departnent here.

Dr Mahathir's remarks cane in the face of recent warnings fromUS
Presi dent-el ect George W Bush's teamto prepare for a sharp downturn
possi bly even a recession

Last Sunday, US Treasury Secretary Lawence Sumers confirnmed that a
sl owdown in the US econony was unavoi dabl e but he expected steady econom c
growt h next year.

Sumers' remarks on the US economy were further reinforced by the US
Federal Reserve which said | ast Tuesday that it was now nore worried about
econom ¢ weakness in the US rather than inflation

Dr Mahathir said if indeed the US econony was experiencing a sl owdown,
Mal aysi a woul d have to increase trade and also barter with its
non-traditional tradi ng partners.

"W are studying the scenario in order to find ways to counter the
effect on us," the prine mnister said.

When asked about Mal aysia's economc growh for this year, Dr Mahathir
took a conservative stance and said the Goss Donestic Product (GDP) woul d
exceed earlier projections.

"We are going to performnmuch nore than six percent this year," he
sai d. However, various other estinates have put this year's GDP growth at
around 7.5 percent.

On next year's GDP projections, the prime nminister said it would be
"about 5.8 percent, less than six percent."” The Ml aysi an econony grew by
5.8 percent in 1999 after a sharp contraction of 7.5 percent in 1998.

Asked on the current sluggi sh performance of the Kuala Lunpur Stock
Exchange and the lack of interest anmong foreign funds to invest in the
| ocal bourse, Dr Mahathir said: "The stock market, in the first place, is
not the best index of a country's performance."”

He said short termcapital investors were only interested in quick
capital gains and not about the good performance of the conpanies that they
i nvested in.

"So, if they cone in heavily on any counter, the shares will go up and
when the shares go up, they can al ways di spose of the shares, take out
their noney and go to sone other country.

"And this is happening even in America (when) conpani es suddenly get
their shares pushed up and (the shares are) then dunped and they
(conpani es) get into trouble.

"So, we cannot depend upon foreign funds because their interest is
different fromours. Qur people want to invest in conpani es which perform
and give good returns. They are not just going in to push up shares and
sell shares," said Dr Mahathir.

When asked about the property sector, the prine ninister said it was
not going to see nuch inprovenment next year because devel opers were stil
bui l di ng despite the recent downturn.

"You see a lot of construction work going on and as a result, there are



a lot of enpty buildings. But still they (devel opers) keep on buil ding.
"Maybe t hey know sonet hi ng which we don't know, but sonetinmes they do
not do a proper study of the demand. As a result, they | ose out,"” he said.
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