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“Mal aysi a can be 3G technol ogy testbed

Ahirudin Attan in Chicago

CHI CAGO, Sun: US giant Mtorola Inc says it can nmake Mal aysi a the regi ona
testbed to showcase its third generation (3G tel econmunications

technol ogy, a devel opnent that could nmean billions of dollars in new

i nvestments for the country.

3G is the anticipated next phase of tel ecommuni cations devel opnent t hat
i ncl udes the conbination of wireless and Internet technol ogi es. The
phenomenon has seen, and i s expected to continue seeing, major players in
the US, Europe and Japan investing heavily to conpete for future don nance
in the know edge econony (k-econony).

According to Mbtorol a executives here, Mal aysia has what it takes to
beconme the region's centre for 3G devel opnent for the najor players,
especially since nany of these conpanies already have in commobn is a base,
or plans to establish a base, in Ml aysia's Miltinmedia Super Corridor
(MsCO) .

Many of these conpani es' chief executives are nmenbers of the MsSC
I nternational Advisory Panel. The panel is scheduled to nmeet with the
Prime Mnister in Malaysia |later this week.

The MSC as a common factor for these players nakes the country a
potential playing field for the players to conpete with, and conpl enent,
each other in 3G devel opnent.

Mot orol a chai rman and chi ef executive Christopher B. Galvin said
Motorol a has plans to shift its operations fromPetaling Jaya to the MSC
as part of its expansion. However, he did not say when this w Il happen.

Hi s bullishness about Mal aysia's potential as a regional testbed for 3G
devel oprment is consistent with the conmm tnent nmade |ast nonth by the
Mal aysi an- Ameri can El ectronics Industry (MAEI) to invest RMZ billion in
the donestic industry in the next three years.

Mot orol a, a nmenber of the MAEI, has a long history as a foreign direct
investor in the country. Malaysia, in fact, is Mdtorola's second | argest
home outside the US. Its operations in Ml aysia since 1972 have invol ved
nmore than 8,000 enpl oyees, a nunber exceeded only in China. Just |ast
mont h, Mt orol a opened a research and devel opnent (R and D) centre and
announced a commtnent to invest RM300 million in the next three years.

In 3G devel opnent, Motorol a has been working with C sco Systens and Sun
M crosystens on 3G w rel ess Internet protocol -based conmuni cati ons
archi ctecture for the future.

According to M C.D. Tam the company's executive vice president and
president for Asia-Pacific, Mtorola projects the nunber of wrel ess phone

users worl dwi de to exceed 1 billion by 2002.

3G projects are al so expected to see the sale of 50 billion snmart chips
wor | dwi de over the next five years and 100 nillion users of two-way radios
by 2002.

I ncreasingly, Asia has beconme the nmarket for many gl obal technol ogy
conpani es to put new products to test.

The Mdtorol a senior executives nmade these points during a presentation
yesterday for Prime Mnister Datuk Seri Dr Mahat hir Mhamad who visited
the corporation's birthplace in Schaunmburg, about 45 ninutes' drive from
here.

Earlier, Galvin told the Prine Mnister that Mbtorola is "commtted to
i nvest further"” in Mal aysia and cited the Ml aysi an Governnent's policies
as a reason.



During the three-hour visit, Dr Mahathir was given a tour of the
Mot orol a headquarters' facilities and an insight into the growth of one of
America' s | argest tel econmuni cati ons conpani es.

Set up in 1930, Mdttorola started as an anbiti ous conpany that nade
radi os for nmotor vehicles. It went on to build two-way radios in the
1940s, sem conductors in 1950s, and then invented the pager. In the | ast
few years, it has devel oped the two-way pager and i s now devel opi ng
prototypes for its 3G architecture.

Last year, it chal ked up global sales totalling nore than US$30 billion
(US$1 = RMB. 80).

In his address to thank the hosts, Dr Mahathir said Ml aysi a val ues
i nvestors such as Mbtorola. "W hope you will continue to invest in
Mal aysi a and continue to train Ml aysi ans.”

The Prime M nister said he was particularly interested in the prospect
of cooperation between the Motorola University and Mal aysia's Miltinmedia
Uni versity. He said Education Mnister Tan Sri Misa Mohamad, who is
acconpanying himon the trip, will assess this possibility.

Dr Mahathir's del egation includes Proton chief executive officer Tengku
Mahal eel Ariff, tel ecommunications tycoon T. Ananda Krishnan, Maybank
group managi ng director Datuk Ami rsham Abdul Aziz, and Sapura Hol ding's
Azi zan Pil us.

Mot orol a Mal aysi a vice president and country nanager Datuk Ranli Abbas
was at the Schaumburg facility to welcome the Prine M nister

The Prime M nister has held nmeetings with US business | eaders,
technol ogi sts and venture capitalists since he arrived here | ate Thursday
ni ght.

A consistent thene in the neetings, according to officials, is training
of Mal aysi ans enpl oyed by Anmerican conpanies. At a neeting on Friday with
US busi nessmen | ed by M Ernest Z. Bower, the US-Asean Busi ness Counci
president, Dr Mahathir encouraged Anerican investors to tap the potenti al
of Mal aysi an workers, especially in engineering.

Dr Mahathir also nmet prom nent |eaders of |Islamc organisations based in
the US, including a representative of an African-Anerican |Islamc
organi sation. He was conferred the Lifetine Achievenent Award by the
Ameri can Finance House Lariba for his role in ending the Asian financi al
crisis of 1997.

Mot orol a presented the Prine Mnister with a nodel schooner at the end
of his visit of the Schaunmburg plant, and Galvin's profound words that
went with the nmenento: "Have a snpboth journey; you are in control."

Dr Mahathir will rmake a stop in New York before | eaving for Kual a Lunpur
on Tuesday.
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