30/ 10/ 2000
Mal aysi a keen to invest in hi-tech start-ups

Bai dura Ahnmad i n Hong Kong
HONG KONG, Sun: Malaysia is scouting for new start-up technol ogy conpani es
inthe Silicon Valley in the USin which it can take up stakes.

Prime Mnister Datuk Seri Dr Mhathir Mhanad said: "W' re | ooking at
these new start-ups in the Silicon Valley. In fact, we have peopl e | ooki ng
for such opportunities there, as well as in other countries.”

Dr Mahathir was responding to questions fromreporters at a press
conference last night after a gala dinner held in his honour by the Asia
Soci ety Hong Kong Centre.

"I't will be wong to cut ourselves fromthese conpani es whi ch have good
potential ," the Prine Mnister said.

It is not known whether the stakes will be taken up by the Governnent's
i nvestnent arms or governnment agencies tasked with the role to devel op
i nformati on conmuni cati ons technol ogy (ICT).

On Friday, in Kuala Lunmpur, Finance M nister Tun Dai m Zai nuddi n, when
tabl i ng Budget 2001, announced that the CGovernnent woul d take up stakes in
foreign firns to devel op Mal aysian interests in new technol ogy and
proposed the setting up of a RMb00 m | lion venture capital fund.

Dai m said Mal aysia woul d al so seek strategic partners in the ICT
i ndustry, as well as the energy, ports, and financial sectors.

Last nonth, during a working visit to the US, Dr Mahathir said a US$150
mllion (US$1 = RVB. 80) Mal aysi an-1ed venture capital conpany will be
formed by Musliminvestors in the US, Saudi Arabia and Bahrain to invest
inthe information technol ogy sector in the Silicon Vall ey.

Dr Mahathir was al so asked about the possibility of Ml aysia conpeting
with Hong Kong in attracting FDI in the I CT sector.

"We are not really a conpetitor to Hong Kong. But we would like to
cooperate. W |like to see Hong Kong as a partner rather than a conpetitor.
We prefer to work together in sinilar projects in other countries.

"We have our own strength while Hong Kong has its own. W know that a
| ot of Hong Kong conpanies are involved in IT. So the MSC (Multi medi a
Super Corridor) is a good place to |locate their businesses,” Dr Mahathir
sai d.

Apart fromthe I CT sector, Hong Kong busi nessnmen and industralists are
al so expected to invest in Malaysia following Dr Mahathir's one-to-one
meeting with several Hong Kong novers and shakers, including billionaire
Li Ka- Shi ng.

Li, who built his fortune in shipping and property, is one of Hong
Kong' s nost prom nent busi nessnen.

Recently, Li, through Hutchison Maritinme Term nal, signed an agreenent
to acquire a substantial stake in Westport, a |ocal port operator.

"M Li Ka-Shing has a definite interest in ports in Malaysia. Qhers
met were businessnen who are interested and they al ready have sone
i nvestnent interest in Mal aysia."

Asked to el eborate on his reconmendation for the setting up of an Asian
Associ ati on for Devel opnent, Dr Mahathir said the idea is not too
different fromthe East Asian Econoni c Caucus (EAEC).

"This is because for EAEC, people get very unconfortable. Then why not
have an associ ati on?"

In his speech at the gala dinner, Dr Mahathir said an Asian Associ ation
for Devel opnent should be set up to enabl e Asian countries to interact,

di scuss common probl ens and to cooperate where necessary.



During a 15-mi nute question-and-answer session, Dr Mahat hir was asked

about his retirenment plans to which he answered: "I would like to take a
rest."”

On whet her the pegging of the ringgit to the US dollar will be renoved,
Dr Mahathir again gave the famliar answer: "It is not neccesary as it is

not doi ng anybody any harm"

Asked to conpare Bank Negara Mal aysia's involvenent in the currency
mar ket several years ago and the attacks by rogue currency traders during
the 1997 crisis, Dr Mahathir said the situation was different as the
central bank only took positions in the devel oped nations' currencies.

"That woul d have no effect because (Bank Negara) could not mani pul ate
the market as the reserves of these countries were strong."

He added that it was a different case for the currency traders as they
attacked currenci es of devel opi ng nati ons which had relatively very snal
reserves.

Dr Mahathir was al so asked about the chances of Asia leading in
t echnol ogi cal advancenent which is today dom nated by the Wst.

"I visited the USrecently and | found that nost of the experts and the
head researchers are people fromthis part of the region. They are
I ndi ans, Koreans and very few Caucasi ans.

"I think they are (the ones) depending on us," he said to | oud appl ause.

( END)



	Malaysia keen to invest in hi-tech start-ups (NST 10/10/2000)

