12/ 04/ 2000
Mal aysia to call for speedy financial architecture reforns

Har dev Kaur in Havana

HAVANA, Tues: Wth a lot of talk but little progress being nmade, Ml aysi a
will stress the need for the speeding up of reforns in the international
financial architecture.

There is also a need for mechani snms and co-operati on anong devel opi ng
countries to deal with the changes and chal | enges of gl obal i sati on,

l'i beralisation, technol ogy and the "new econony”.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad, who is in Havana for the
Summit of the Group of 77 (G 77) devel oping countries, is expected to
rai se these and ot her i ssues of concern to devel opi ng countries in his
addr ess tonorrow.

Dr Mahat hir had poi nted out previously that the existing architecture
was i ncapabl e of dealing with the changed world financial environnent.

The fl ow of funds, unregul ated hedge funds and hi ghly | everaged
institutions have caused untol d damage to t he econoni es of devel opi ng
countries and there is a need to regulate them

In addition there is a need to strengthen the early warning systemto
provi de for i nproved response capacities to enabl e devel opi ng countries to
deal with energencies and future financial crises.

Foreign Mnister Datuk Seri Syed Hami d Al bar, who arrived here
yest erday, disclosed that two docunments - The Havana Pl an of Action and
The Decl aration - would be issued at the end of the summt.

The Plan of Action will focus on economnic issues of concern to
devel opi ng countries and will be an "action-oriented programre" of clearly
defined tasks, targets and tine frames.

The Declaration will be a "political" statenent expressing the
determination of G77 to chart a new path and according to the chai rman of
G 77, Chief Arthur C.I. Manefo of Nigeria, the Declaration will be "far
reachi ng".

Syed Hami d tol d the Mal aysi an Press that the question of debt burden of
t he poor devel opi ng countries woul d be di scussed but at the same tine
there was an urgent need to | ook at nechanisns to deal with financial
Ccri ses.

Ther e have been some conmitnents to wite off the debts of the Highly
I ndebt ed Poor Countries (H PCs) by sone devel oped countri es.

Whi |l e the question of debts of the HI PCs needed to be dealt with, it
shoul d not, however, interfere with the need for a new financi al
architecture and the need for transparency in the multil ateral
institutions such as the Wrld Trade Organi sation, the International
Monetary Fund and the Worl d Bank.

There is a need to help build capacities and create environnents in the
poor devel opi ng countries so that they can pursue policies for sustained
devel opnent and not to nmake them"dependent on assi stance".

The senior officials of the 133- menber organisation, first set upin
June 1964, began their work on the agenda for the sunmit and preparations
of the two docunents today. The foreign ministers begintheir neeting
t oday ahead of the Heads of Governnment Meeti ng.

Sone 50 heads of governnent are expected to attend the summt together
with 80 i nternational organisations, including UN Secretary-CGeneral Kofi
Annan. The sunmit will be chaired by the President of Nigeria, Chief
O usegun Obasanj o.

Dr Mahat hir, who arrived i n Havana yesterday, got down to work



i mredi ately and cal | ed on President Dr Fidel Castro of Cuba.

The Prine Mnister will address the plenary session of the sunmit on the
first day.

Many of the probl enms, chall enges and concerns that united the South into
a cohesive group al nost four decades ago are still in existence.

These i nclude the | owl evel of econonic devel opnent, poverty, incone
i nequal ity wi thin and between countries, w de technol ogi cal gaps between
t he devel oped and devel opi ng countri es and unequal power structure in the
deci si on- nmaki ng process of international institutions.

The summit provides an opportunity for menbers to anong others to:

* Strengthen solidarity and cooperation;

* Redefine North-South relations with a viewto ensuring that the South
pl ays an active part in shaping the future world tradi ng systemby bei ng
fully integrated into that system

* |dentify ways of neeting chall enges associated with rapid advances in
know edge and newt echnol ogi es, especially i nformation and comruni cati ons
t echnol ogi es, to ensure that devel opi ng countries participate fully and
enj oy the beneficial fruits of the newgl obal informationinfrastructure;
and

* Address i ssues of mmj or concern to devel opi ng countries, such as the
equi tabl e sharing of the benefits of globalisationand minimsing its
ri sks, devel opment, and poverty eradication.

The sumit will also take up the main i ssue to be discussed at the
M Il enniumAssenbly in New York in Septenber this year - that is the role
of the United Nations in the 21st Century.
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