23 OCT 2000

MAHATHI R- MEGASTEEL

MALAYSI A W LL CONTI NUE TO PLACE EMPHASI S ON HI G+ VALUE, H GH TECH
PRQIECTS

BANTI NG Cct 23 (Bernama) -- Ml aysia will continue to enphasise the
i nportance of high-val ue added and hi gh-technol ogy projects in her current
and future industrial devel opnent, Prine Mnister Datuk Seri Dr Mahathir
Mohanmad sai d today

"We realise that technol ogy today is inperative, and an inportant
factor for a country to maintain its conpetitive edge,"” he said at the
of ficial opening of Megasteel Sdn Bhd's hot strip mll here.

Dr Mahat hir urged Mal aysi an conpani es to continue to upgrade their
exi sting operations through the introducti on of new technol ogi es,
i nnovati on and noder ni sati on.

The RM2.5 billion steel mll is capable of producing 2.5 mllion tonnes
of hot rolled coils annually which would substitute inmports worth over RMB
billion per annum

The mill is the largest in Malaysia and the fifth largest steel nmll in
the worl d.

The highly automated mll, when operating at full capacity, would have

one of the | owest production cost per tonne in the world.

Commendi ng Megasteel's investnment in the plant, Dr Mahathir said it
exenplifies the dynam ¢ character of Ml aysi an entreprenuers.

"They are prepared to enbark on capital intensive ventures with |ong
gestation period.

"Now that the economic recovery is in place, Ml aysian conpani es should
be in a better position to invest in new projects or expand their existing
projects to cater for both the Ml aysi an and the regi onal markets," he
added.

Dr Mahathir said the establishnment of Megasteel's mll would enable
Mal aysia to save on forei gn exchange and contri bute towards further
downstream processing in iron and steel industry in Ml aysia.

In addition, econom c |linkages fromthis project would provi de new
growth areas in the econony and in the I ong-termwould hel p ensure basic
materials required by end-users at conpetitive prices.

Producers of steel-based raw materials nust al so make sure that their
products are conpetitively priced so that Ml aysi an products renmain
conpetitive

Dr Mahathir said a substantial anmount of the manufacturing sector's
i nvstnment continue to come fromthe iron and steel industry.

Last year, 21 projects worth RML.26 billion were approved, out of which
82.4 percent were by donestic investors.

From January to July this year, 11 projects valued at RMBOO million
were approved, of which 19.5 percent were by | ocals.

Dr Mahathir said steel is expected to remain the basic raw material in
construction, transportation, power generation and nechani cal engi neeri ng.

He said steel offered a good potential for a new conbination of all oy,
shapi ng, heat and surface treatnment as well as a new compound for new
conponent s.

Despite the advancenment in electronic and the use of new material s,
steel would remain an inportant material in the 21st century. -- BERNAVA
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