25/ 05/ 2000

Mal aysi an way to growth

PRI ME M ni ster Datuk Seri Dr Mahat hir Mhamad t ook occasi on on Tuesday to
reiterate his warnings on unfettered gl obalisation of comrerce and
liberalisation of international trade. This tine the conments were rmade in
hi s openi ng speech at the Third Asia-Africa Forum The audi ence woul d have
been particularly receptive to Dr Mahathir's contrarian assessnent. He
rem nded the gathering that the | east devel oped and the devel opi ng
countries were nost vulnerable to the inexorable forces of borderless
trade.

The gl obal i sati on ideol ogues urge countries to open up their econom es.
This, they say, would enabl e these nations to experience such dynam c
econom ¢ devel opnent that, within the foreseeable future, the world wll
see a convergence of the rich and poor. That is the promi se of the
propagandi sts. Statistics showthe contrary. The great divide between the
rich and the poor has w dened. In 1960, the richest two per cent of the
wor | d popul ation were 30 tines better off than the poorest 20 per cent.
Today the former is 60 tinmes better off.

This fact and its own experience conpels Malaysia to rein in the
optim smthat globalisation would solve any and all devel oprment probl ens.
Dr Mahathir's prognosis was articulated well. "W see powerful processes
that continue to marginalise many countries in the South. W see adverse
soci al and econom ¢ consequences, brought about by the twin forces of
gl obalisation and |liberalisation, adding to the burdens of the South." The
i nherent hazards are mani fest. Borders would be trammel | ed. Foreign
i mports and finances woul d i nexorably displace |ocal enterprises and
busi nesses. In sumthe poor would be virtually col oni sed agai n and
consequent |y becone poorer

The horizon for countries in the South is fraught with | oom ng dangers.
The rich countries of the North are forging alliances of the econom ¢
ki nd. Their corporations are nerging and energi ng as vast specialised
trans-continental conpani es. The South does not have an effective answer
to counter these rising forces. It remains fragnmented, unable to coal esce
regi onal econom ¢ groupi ngs, partly because devel opi ng countries do not
know how to work together but nostly because the devel oped nati ons
actively prevent co-operation anong the poor countries. For one, Asean
countries broached the concept of the East Asia Econonmic Conmunity. The US
however made clear its disapproval. Thus the EAEC renuai ns just a proposal

So the countries in the South have but a Hobson's choice to nove
forward. They nust prioritise trade anong thenselves. This is the gist and
grist of Dr Mahathir's advice to the Asia-Africa Forum It nust discuss
ways to dismantle barriers that inpeded trade between countries fromthe
two continents. They should forge nutually beneficial smart-partnerships.
They shoul d hamer out inter- and intra-regional trade-arrangenments and
intensify trade pronotional canpaigns. To wean from dependence on the US
t hey shoul d use currencies other than the Anerican dollar to effect
settl enent and adopt counter-trade. In sum the Forumshoul d | ook at
strategies to foster nore trade in goods and services between Asia and
Africa. They could also | earn from Ml aysia's econoni ¢ devel opnent.

Mal aysia's road to grow h was charted by | essons | earnt froml ooki ng East,
at the successful econom es of Japan, South Korea, Taiwan and Hong Kong.
African countries too can | earn nmuch froml ooki ng East.
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