21 APR 2000
GROMH- POTENTI AL
MALAYSI A' S ECONOWY ABLE TO GROW AT 7 PCT, SAYS MUSTAPA

KUALA LUVPUR, April 22 (Bernanma) -- Ml aysia' s econony, which has
recovered since the second half of last year, is currently grow ng bel ow
its actual potential, said econonmic adviser to the Mnistry of Finance
Dat uk Must apa Mohaned today.

"W have a long termpotential of growing at 7.0 percent a year. Qur
task is to work harder to realise this potential,"” he said at the officia
| aunch of a sem nar on "Technol ogy I ndustry and Syariah | ndi ces" organised
by Research Institute of |Investnment Analysts Malaysia (RIIAM and MIDC
Capital & Technol ogy Research Sdn Bhd here.

In the 2000 Budget which was re-tabled | ast February, Ml aysia's gross
donestic product (CGDP) has been projected to expand by 5.8 percent this
year, an upward target fromb5.0 percent set previously.

The country recorded a 5.4 percent GDP growth | ast year, against an
earlier estimation of 4.3 percent, after contracting 7.5 percent in 1998.

"The 5.8 percent growth estimated for this year is well bel ow our
actual capacity," Mistapa said, adding that the governnent has worked real
hard towards national econom c betternent by inplenmenting various neasures
and regul ati ons.

However, he said that the governnent woul d not succeed in the endeavour
wi t hout cooperation and support fromthe private sector.

The country's prenier econonic think tank, Ml aysian Institute of
Econom ¢ Research (M ER), has forecast the GDP growth at 6.0 percent this,
with 5.6 percent attributed to the growth in donestic demand.

The remaining 0.4 percent would cone fromnet exports, MER said inits
report, "Malaysia Econonic Qutlook 2000," rel eased earlier this week.

Prime Mnister Datuk Seri Dr Mahathir Mhamad, in his reaction to the
re-tabl ed 2000 Budget in February, has expressed confi dence that Ml aysia
could return to the 8.0 percent GDP growth rates recorded during the pre
econom c-cri sis days. -- BERNAMA
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