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By: Tham Choy Lin

SI NGAPORE, July 18 (Bernanm) -- Mal aysia's robust econom ¢ performance
will carry through for the rest of the year although the pace is likely to
nmoderate in the second hal f, said anal ysts.

Revi sing yet again Mal aysia's Goss Domestic Product (GDP) to 8.9
percent, Standard & Poor MVS I nternational analyst Sani Ham d said the
monment um from t he unexpectedly high first half would continue, even despite
the tapering off the base year effect and the risk of a slowdown in the
United States.

"The prognosis for Ml aysia, froma nacroecononi c standpoint, | ooks
extrenmely bright this year. Exports, specifically that of electronics and
electrical, continue to | ead growh al though there are signs that both
donestic consunption and i nvestnment are picking up," he said.

S&P MMB I nternational had upgraded its call to 7.1 percent in Apri
fromsix percent in January even before Ml aysia posted a blistering 11.7
percent first quarter perfornmance.

Sani said a conbination of slack capacity, higher base | ast year and
continued stringent price controls by the governnent had ensured a
"CGol di | ocks" scenario of high growth and low inflation in the first six
nmont hs of Mal aysi a.

He expected Ml aysia's second quarter performance to be 10 percent for
a first half growmh of a high of 11 percent and to nove al ong at an average
five percent in the remaining nonths.

Prime Mnister Datuk Seri Dr Mahathir Mohamad said recently the second
quarter growth woul d be about nine percent.

ABN Anmr o Bank said the pick-up in Malaysia's growh nomentum was
supported by a broadening of growh fromthe external sector to domestic
demand and expected it to continue, especially with a supportive policy
envi ronnent.

"The broad-based grow h dynamics are likely to continue, although sone
noderation in the second half of 2000 to a nore sustainable |level of five
to six percent is expected. The external sector, despite a | ower
contribution to headline growth, will likely remain robust,” said the
bank' s regi onal econom st Mangal CGoswami in its |latest econonmic quarterly.

"W expect a one-notch upgrade in Malaysia's sovereign rating to BBB+,
under pi nned by the inprovenent in external |iquidity, manageabl e public
debt despite financial restructuring and strong growt h nonmentum " he said.

A higher rating would hinge on the pace of corporate restructuring,
Goswam sai d.

ABN Amro had al so upped its GDP forecast by a full point to 7.5 percent
after the first quarter.

Goswam noted that with inflation still benign and capital controls
i nsul ating the inpact of higher US rates, Ml aysia's Bank Negara had
continued to nmaintain its accommpdati ve nonetary stance and expected that
to stay in the near term

"Mal aysia's external liquidity situation has inproved further and
conpares favourably with its peer group as well as inrelation to
i nternational standards. It has a nbderate | evel of short-termexterna
debt and healthy foreign reserves," he said. -- BERNAVA
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