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KUALA LUMPUR, Dec 8 (Bernamm) -- Malaysia's participation in Sudan's
econony is expected to widen with plans to build a major hydro-electric
project in the vast north African country.

Sudan's M nister of Industry and I nvestnment Dr Abdul Halimlsmai
Al -Mutafi said that both the governments were currently negotiating on the
matter.

He said the proposed plan was al so di scussed by Prinme M nister Datuk
Seri Dr Mahathir Mohanad and Sudan's president Omar Hassan Al -Bashir at the
sidelines of the ninth sutmmit of the Organisation of |Islamc Conference
(OO in Doha, Qatar recently.

Dr Abdul Halimsaid the US$700 million project would take place on the
Nile River with an expected capacity to generate power of 2000 negawatts.

"The di scussi on has been very encouraging," he told Bernama recently.

Dr Abdul Hali mwas here recently to neet Ml aysi an busi nessnmen and
during his visit, he was al so briefed by governnent agenci es.

He said the proposed hydro-electric project, on the north of Khartoum
was ai ned at enhanci ng power generation and also irrigation.

On the other hand, Dr Abdul Halimsaid a nmgjor Ml aysian m ning conpany
was al so expected to invest in the nmining sector in Sudan which was rich
wi th gol d, dianond and copper.

"The geol ogi cal study has been conpleted and all parties concerned are
still negotiating on various natters," he said.

On a wider scope, Dr Abdul Halimsaid Ml aysia would al so assi st Sudan
in formulating its Industrial Master Plan for the next 20 years.

"We have asked their assistance to i nprove our economy to becone one of
the best in Africa," he said.

Mal aysia's role in Sudan's econony is currently visible with the
national oil conpany, Petronas, which has been largely instrumental in
hel ping Sudan to tap its oil resources and placing the republic anmong the
ranks of oil exporting nations.

Petronas has invested about US$800 nmillion (RMB.04 billion) in the
project, its single | argest overseas investment to date.

Petronas's involvenment in the petroleumindustry was through a
consortiumnanmed Geater Nile Petrol eum Qperating Conpany (GNPOC) in which
its subsidiary, Petronas Carigali Nile Ltd, holds a 30 percent equity
i nterest.

O her equity hol ders are China National Petrol eum Corporation (CNPC)
(40 percent), Talisman (G eater Nile) B.V.of Canada (25 percent) and
Sudan's national oil conpany Sudapet Ltd with five percent.

Conmmenting on the | atest devel opnent in the oil sector, Dr Abdul Halim
said the consortiumwas expected to produce sone 250,000 barrel of oil per
day by the end of next year conpared with 200,000 barrel per day now.

Dr Abdul Haliminvited Ml aysian conpanies to invest in the electrica
and el ectronic manufacturing, information technology related field, food
processi ng, road construction and other infrastructure projects.

He said Sudan was al so keen on getting Malaysia's participation in the
aut o i ndustry hopi ng that Ml aysi an conpani es woul d be able to set up their
assenbly plants there. He said the establishnent of such plants woul d not
only cater toits 30 mllion strong popul ati on but coul d becone the gateway
to ni ne bordering countries.

He further added that there was potential for Ml aysian conpanies in



the country's nmeat industry, pharmaceutical, sugar-rel ated and | eat her
based i ndustry, river transportation, textile, railways and cabl e and pi pe
manuf act uri ng.

Sudan, located in the north-east corner of Africa is the |argest
African country (2.5 mllion square kilonmeters). Total trade between
Mal aysi a- Sudan grew to RML13.5 million in 1999 fromRM65.61 million in
1998. Mal aysia's export was RML13.10 million while inports came to a nere
RWMA00, 000 in 1999.

Mal aysia's export itenms to the country included pal mstearin, palmoil
automati c data processi ng machi nes, natural rubber, electrical apparatus,
resistors, printed circuits and parts. Its main inport itenms nmeanwhil e were
punps, conpressors, fans and parts, plates, sheets, film coil and strips
of plastics, special yarns, textile fabrics and rel ated products and paper
and paperboard. -- BERNAVA
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