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MAS still |ooking for partner (HL)

Abdul Razak Ahmad

KUALA LUMPUR, Mon. - Details of the Governnent buying the shares of

Mal aysia Airlines chairman Tan Sri Tajudin Ramii are still being

di scussed, and the possibility of a foreign chief executive officer has
not been rul ed out, Datuk Seri Dr Mhat hir Mhamad sai d today.

The Prime M nister was asked whet her the Government was still invol ved
in discussions to buy out Tajudin's stake in MAS. He was speaking to
reporters after opening the 40t h Cormonweal t h Tel econmuni cati ons Counci
meeting at the Mandarin Oriental Hotel here.

Repl ying, Dr Mahathir said: "Yes, we are."

Taj udin owns 47. 71 per cent of Naluri Bhd, which in turn holds a 29.09
per cent stake in MAS. Naluri has been reported to be | ooking to sell al
or part of its interest to raise cash to help pay off debts of nore than
RML billion.

Several foreign carriers have been linked to MAS as its strategic
part ner on the gl obal aviation stage. This foll owed approval fromthe
Governnent earlier this year for Malaysia Airlinestoraiseits foreign
sharehol ding ceiling to 45 per cent from30 per cent.

Foreigners currently own a 16.57 per cent stake in the airline.

Dr Mahat hir was al so asked on the progress of di scussions which he was
reportedly conducting with Fi nance M ni ster Tun Dai mZai nuddi n on possi bl e
partners for MAS

"The stage (of discussions) is that the Mnister of Finance is talking
about it," he said to the | aughter of those present.

Asked whet her the partner was a European airline, Dr Mahathir said the
sel ection depended on several factors.

"There are several suitors and we have to deci de which one fits our bil
best. "

Dr Mahat hir was al so asked by a foreign journalist to confirmthe three
airlines reported to be possible partners for MAS - Qantas Al rways, Swiss
Air and KLM Royal Dutch Airlines.

"I'"mas much in the dark as you are, but | amwaiting for information
com ng fromthe Press. You have better intelligence than we have."

The Prime M nister was al so asked whet her the Governnent woul d gi ve up
its golden share in the national airline. Dr Mahathir replied: "W are
looking at it. If that is an obstacle to Mal aysia Airlines nmaking
progress, we will have to see what is in the best interest.”

The Prinme M nister was al so asked to comment on a Busi ness Ti mes report
| ast Thursday whi ch said that a foreigner m ght be appoi nted CEO of the
national airline.

Asked when such an appoi nt nent woul d t ake pl ace, and whet her there was
any objection to the nove, Dr Mahathir said:

"Now, (in) nost small and bi g conpani es, nost of the people who operate
even nationally, they have a tendency to have strategic partners and even
f orei gn managers

"So it is a possibility ... I'"'mnot saying that it has been decided."

The Prinme M nister said at the noment Tajudin had a controlling share
and "so you have to give himthe right to nmanage.

"But if you want to control, then we have to buy himout," he said.

(END)
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