28/ 03/ 2000

Mast er pl an on k-econony to be conpl eted by year-end

THE first draft of a National Master Plan on Mal aysi a's Know edge- based
econony (k-economny) is expected to be conpleted by the end of the year.

In addition, a National Strategic Plan that identifies key sectors in
the National k-econony Master Plan will be announced in June, said Deputy
Fi nance M ni ster Datuk Chan Kong Choy.

These are the foll ow up actions taken to i npl enent the policy announced
at the 2000 Budget on the need to shift froma production-based econony to
k- econony.

The Fi nance M ni stry yesterday si gned a menorandum of under st andi ng
(MOU) withthe Institute of Strategic and I nternational Studies (Isis) for
t he devel opnent of the National k-econony Master Pl an.

Chan said a steering conmttee has al so been established to guide and
supervi se t he devel opnent of the Master Plan, while a task force will be
set up soontoidentify high quality projects that qualify for special tax
and non-tax incentives.

"W will give Isis and the committee a fewnonths until June to conme up

with a strategic plan. Then they will identify the specific sectors,"” he
told reporters after w tnessing the signing cerenony i n Kual a Lunpur
yest er day.

Under the MOU, Isis will be providing consultancy services in drafting
the National Strategic Plan and a series of Plans of Action in key
strategic areas, as well as undertaki ng sectoral studi es and devel opi ng
the National Master Pl an on k-econony.

The steering conmittee is chaired by the secretary general of the
Treasury Datuk G hman Rijal, with representatives fromthe Econom c
Pl anning Unit, International Trade and I ndustry M ni stry, Bank Negara
Mal aysi a, the Mal aysi an I ndustrial Devel opnent Authority, the Inland
Revenue Board, Isis, the Mal aysian Institute of Econonmic research, the
Mul ti medi a Devel opnent Cor poration and M nos as nenbers.

Chan however declined to nane the key strategic areas to be addressed
under the Master Plan but said that it will involve those which have been
nmentioned during the Budget 2000 presentation.

"Al'l these will be | ooked into and we will try to involve everybody in
the country including fishernen, farners, factory workers. W expect wi der
participation in the next few nmonths," he said.

Asked whet her the National k-econony Master Plan will conme up with
sim | ar docunents as those prepared by the National Economi c Action
Council, Chan said: "W do not have a concrete i dea yet. G ve themsone
tinme to cone up with it".

The Government has allocated RVb nillion in the 2000 Budget, for the
cost of the devel opnent of the Master Plan.

The MOU earlier was signed by O hman on behal f of the Ml aysi an
Government while Isis was represented by its chai rman and chi ef executive
Tan Sri Dr Nordi n Sopi ee.

Prinme Mnister Datuk Seri Dr Mahat hir Mhanad, when outlining the
initiatives to steer the country towards a know edge-based econony early
this nonth, said the National k-econonmy Master Plan is expected to be
adopt ed by the end of Septenber.

Dr Mahathir said the vital nmeasures that need to be taken under the
Master Plan will be incorporated in the 2001 budget to be presented in
Cct ober.



He al so said a series of concrete plans of action in key strategic areas
wi Il be conmpleted within one year, while the whol e process of national
consul tation, brainstorm ng, drafting and nati onal nobilisation shoul d be
conmpleted in 18 nonths.

The process will include devel opi ng excel | ent educati onal systens and
achi eving the highest standards with regards to skills, devotion to
know edge, sel f-inprovenent, and | anguage conpet ence.
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