05/ 05/ 2000
M ni numwage wi Il cost RVBObn nore (HL)

Hami sah Hami d

HUMAN Resour ces M ni ster Datuk Dr Fong Chan Onn said the country has to
fork out between RW/O billion and RVMBO billion extra for wages if the
Gover nment i npl enents a m ni mumwage of RML, 200 a nonth.

He said that anmount represents 25 per cent of the country's gross
donestic product (CGDP), which would be a burden to the country.

"I'f the Governnent accepts RML, 200 a nont h as the m ni numwage, every
wor ker has to be given at | east a RVb00 pay ri se.

"W have a workforce of 8.7 mllion people and we al so have to pay
RML, 200 mi ni numincone for nore than 1 m|lion foreign workers because we
cannot exclude them" he told a news conference after delivering an
address at a sem nar on "Towards e-Mal aysia: Technol ogy and Val ues in the
Servi ce of Managenent" in Seri Kermbangan yest er day.

Fong sai d the consequential increase in pay, including having to pay the
same m nimumincone to foreign workers wi |l burden the country.

He said the country's annual GDP stands at about RMBOO billion and the
RMBO billion in extra salaries will put trenendous pressure on the
econony.

"I't is not that the Governnent is against the mni mumwage but the
country could not afford it," he said, reiterating the point nade by Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad i n his Wirkers' Day Message on
Monday.

Concerned with the survival of |owincome workers in coping with the
rising cost of living, the Mal aysi an Trades Uni on Congress (MIUC) has
urged the Governnent to i npl enent a statutory nini mumwage.

The MITUC | eaders will go on a nati onw de roadshow to get response from
its menbers on t he appropriate quantumof mini numincome, which has been
revised fromRML, 200 a nonth to be between RV600 and RML, 200 a nont h.

Fong sai d the Gover nment has al ways been sensitive to the workers' need
and t hr ough good econoni ¢ managenent, the Governnment has been successf ul
i n upgradi ng the standard of |iving of the people.

He said the country's GDP per capita incone has increased fromUS$300 in
1950s to US$4, 000 before the econom ¢ crisis.

The GDP per capita i ncome now stands at US$3, 200 (US$1 = RMB. 80), which
isasignificant i nprovement since the country's i ndependence, he noted.

"The Government feels that we shoul d continue with the process of rapid
economrm c growh to bring the country into greater prosperity which w |l be
enj oyed by everybody, including the workers," he said.

MIUC presi dent Senator Zai nal Rampak, when contacted | ater, rem nded the
m ni ster not to cause public alarmby conming out with "big" figures to
counter the m ni rumwage proponents.

He said instead of issuing a "threatening statenent" to di scourage the
public fromsupporting the MTUC s proposal, the minister should go down to
the field and ask peopl e on the street on how nuch expenditure i s needed
by a single wage earner to support a five nenber-famly.

He sai d feedback fromworkers indicate that in general a m ni mum of
RML, 000 a nonth is needed to cover the cost on food, medical expenses,
cl ot hing, children schooling and housi ng.

"Pl ease don't m sunderstand us. Once the Governnent accepts the m ni num
wage as a |l egislation, we can sit down and di scuss vari ous wage scal es and
skills involved in job categories," he said.

Zai nal said there need not be a consequential demand for pay rise by all



wor kers when the mi ni numwage i s i npl ement ed because the nove ains to
bring the | owincone workers out of their poverty | evel incone.

"We are tal king about a m ni numwage for workers in all sectors,

i ncl udi ng foreign workers.

"Thi s shoul d di scourage enpl oyers fromhiring forei gn workers and t hey
woul d i nstead try to enhance the productivity of | ocal workers by creating
a better working environment, providi ng sophisticated nachi nery and
upgradi ng workers' skills to get better returns to cover their wage bill, k"
he said.

Meanwhi | e, the Federation of Mal aysi an Manufacturers (FMV) sees a
m ni mumwage policy as possi bly working agai nst | ow skilled, |owincone
ear ners.

The FMMsai d that a statutory m ni mrumwage woul d not reduce poverty but
coul d increase poverty rate when | owskilled workers | ose their jobs.

"A m ni mumwage policy could hasten the process of replacing | owskilled
workers with those who are nore highly skilled since | ower skilled workers
have becone nore expensive," it saidin a statement rel eased i n Kual a
Lunmpur yesterday.

The federation suggested a nore positive and effective policy for
wor kers to upgrade their conpetency and acquire new skills to nove hi gher
up the salary scal e and across econom ¢ sectors.

"It would be nore effective and to the best interest of workers and
trade unions to focus on programres to upgrade skills," it added.

(END)
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