09/ 03/ 2000

Mnistry directed to lead in bringing down inflation rate

KUALA LUMPUR, Wed. - The Cabinet today directed the Trade and Consumer

Affairs Mnistry to take the lead in formng a zero inflation special

committee.

This is to bring dowmn the country's inflation rate, currently at 2.8 per

cent.

M ni ster Tan Sri Mihyi ddin Yassin said the nove was a | ong-term nmeasure

to lower the country's inflation rate by reduci ng dependency on i nmported

goods.

He said Malaysia's inmport bills stood at between RV and RMb billion

annual | y.

"This is a concerted effort involving the relevant parties including

Governnent agencies and the private sector,"” he told reporters after the

post - Cabi net neeti ng.

He said the zero inflation canpaign, |aunched by Prine M nister Datuk

Seri Dr Mahathir Mohanmad in 1995, had been successful in containing the

inflation rate.

"The canpaign is to create public awareness on the inportance of

spendi ng wi sely, as opposed to the future approach of ensuring there is an

i ntegrated novenent by rel evant agencies and i ndustry players to increase

| ocal production and stabilise prices of goods."

He said the Consuner Price |Index would be used as the noderator in

bringi ng down the inflation rate.

The country's CPl neasures the average rate of change in the fixed

basket of goods and services.

"Food itens including nmeat, vegetables, fish, sugar, flour, rice, grains

and canned food make up 39 per cent of the fixed basket," Mihyiddin said.

He said the committee woul d have a detail ed | ook at aspects contributing

to the fluctuation of prices of goods, particularly food itens, and find

ways to boost |ocal production.

"For instance, we will decide on how many cows shoul d be reared to

i ncrease | ocal beef production so that the nmeat can be obtained at a

reasonabl e price."

"W will also decide on whether the cowrearing will be done by rel evant

Governnment agencies or the private sector to ensure adequate supply.”

Asked when the mnistry was expected to formthe comm ttee, Mihyiddin

said: "The Prime Mnister has asked us to formit as soon as possible

"W will prepare a paper to determine the conmttee's functions and

efforts to bring down the inflation rate, to be submtted to the Cabinet."
( END)
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